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This publication contains current news and commentary monitored 

by FBIS from foreign broodcasts, news agency transmissions, news- 
papers, and periodicals. items ore processed from the first or best 
ovoilable source; it shovld not be inferred thot they hove been dis- 
seminated only in the medium, in the longvoge, or to the oreo 
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Headlines, editorial reports, and material enclosed in brockets [ | 
ore supplied by FBIS. Labels such os [Text] or [Excerpts] in the first 
line of each item indicate how FBIS processed the information from 
the original. Nomes rendered phoneticolly or in transliteration ore 
enclosed in porentheses. Words or nomes preceded by a question 
mork and enclosed in porentheses were not clearly heard but hove 
been supplied as appropriate to the context. Other unottributed poren- 
thetical notes within the body of an item originate with the source. 
Times within items ore os given by the source. 


Users of this publication may cite FBIS provided they do so in o 
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“FBIS reports thot Rodio Moscow announced .. .” or “FBIS has 
monitored o broodcast from Hanoi which soys .. .” 
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FREL KY ASTONISHED AT FRENCH PROTEST OVER MITTERRAND CABLE 


LUL61508Y Vienna WIEWER ZEITUNC in German 16 Mar 78 p 3 AU 


‘Text ] Parise-Cn Wednesday the French Government lodged an official protest over a con- 
eratulatcry telegram Chancellor Eruno Kreisky had sent to Socialist leader Franccis 


os. ~ 
Mitterrand. 


in racis the Austrian ambassador was summoned to the French Foreign Ministry on the Quai 
d'ors3). The French Government regards the telegram as impermissible interference in 
Feench affairs. It maintains that Dr Kreisky, while undoubtedly chairman of the Austrian 
Soclalist Party, as chancellor is also responsible for his country's policy regarding 
foreign affairs, the Foreign Ministry in Paris declared. 


Early in March French President Valery Giscard d'Estaing had already emphatically pro- 
testec pro-Socialist statements of Denmark's Social Democratic government chief Anker 


Chancellor Kreisky displayed ast:onishment at the French reaction to his telegram to 
Mitterrand. He stressed that he expressly signed the telegram as “perty chairman," 

end that it was only dispatched after the vote was over. Such a proceeding is customary 
ali over the world, Kreisky said, adding that in his capacity as chancellor he congratu- 
lated many covermment members who by no means were close to his own party. 


KREISKY COMMENTS ON RECALL OF ISRAELI AMBASSADOR 
AJ1613545Y Vienna ARBEITER ZEITUNG in German 16 Mar 7& pp 1, 2 AU 


[Excerpts] Vienna--0n Wednesday Israel recalled its ambassador in Vienna, Doron, to 
israel “for consultations." In this context Foreign Minister Pahr told ARBEITER ZEITUNG 
on Wednesday that the Israeli protest [submitted to the Austrian Embassy in Israel on 
‘uesday] would be rejected as unfounded but that it has not et been decided whether 
detailed reasons will be given for the rejection. 


Chancellor Kreisky declared on Wednesday that the recall of the Austrian ambassador from 
Israel is not being considered. Kreisky saw nothing to worry about in Doron's departure. 
The chancellor reiterated once more his fundamental conviction that terrorism of any 

kind is loathsome. Terrorism hits innocent victims, he said, and does not serve the 
cause any more than retaliatory blows that may even be more massive. This fact must 

not prevent an investigation into th. cause of terrorism, he said. 


Austria's ambassador in Tel Aviv has been instructed to verify reports aout a statement 
by Israeli Foreign Minister Dayan that remarks made by Chancellor Kreisky and Foreign 
Minister Pahr reflected "Justification and understanding for the murder of innocent 
people, mainly women and children." Should these reports prove to be correct, the 
Austrian side would lodge a firm protest against such ay arbitrary interpretation. 


PAPER QUOTES PASSAGES FROM PAHR'S KUWAIT STATEMENTS 

AUL61924Y Vienna ARBEITER ZEITUNG in German 16 Mar 78 p 2 av 

{[Unattributed dispatch: "On the Dirference Between ‘Consequence’ and ‘.onnection'"] 
[Excerpt] “There can be no doubt that there is a certain relation between this attack 
and the Israeli refusal to grant the Palestinian people their right to self-determina- 
tion." [passage rendered in English, followed by German translation] This is the text 


of the controversial passage of Foreign Minister Pahr's statement in Kuwait. [paragraph 
continues } 
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According to a REUTER dispatch, Pahr was supposed to have said that the terrorist attack 
was a “consequence” of Israeli policy toward the Palestinians. which is certainly 
different. 


The Foreign Ministry is in possession of the correct version of Pahr's statement pub- 
lished in the Kuwait ARAB TIMES, and expects a tape recording of the press conference to 
arrive here on Wednesday or Thursday. According to this account, Pahr declared that 

acts of terrorism will not solve the Palestinian problem, and added still more specifi- 
cally: "As an action that is directed against innocent civilians, this is an act of 
terrorism that is condemned by Austria.” At the same press conference Pahr also said 

he was afraid that As-Sadat's peace process seemed to have failed, and that some countries 
in the Middle East were ready for a new round of the Geneva negotiations. In this situa 
tion the USSR could play a more active role in Geneva and could try to infiuence the 

Arab states to induce them to recognize Israel's right to live within sai’e borders. 


Pahr also said that in contrast to a report to this effect he had never mentioned the 
word “neutron bomb." An AP dispatch asserted that Pahr asked the United States not tx 
implement its plans to develop the neutron bomb. Actually, Pahr stated literally, "an 
even [gleichmaessig}] disarmament by both blocs regarding nuclear weapons as well as 
conventional weapons is necessary to preserve the credibility of detente.” 


The Foreign Ministry is considering measures in each case cf misunderstanding resulting 
from the distorted reports on Pahr's statements: It is studying the possibility in the 
future of supplying important passages of speeches and vemarks by the ioreign minister 
directly to Austrian press agencies via the embassy concerned. 


KREISKY COMMENTS ON GDR VISII, EAST-WEST RELATIONS 


LD162116Y East Berlin ADN International Service in German 162% GMT 16 Mar 78 LD 


(Text ] Vienna--The federal chancellor of the Republic of Austria, Dr Bruno Kreisky, in 
a talk with GDR Journalists in Vienna expects that his coming wisit to the GDR will cor- 
tribute to further developing relations between the two states. Austria, the federal 
chancellor said, was one of the first states in Europe to fully normalize relations with 
this German state following the GDR's worldwide recognition. Since then over 5 years 
have passed, during which these relations have developed favorably, especially after the 
Helsinki conference, 


He sees many more opportunities for further cooperation between both countries, for 
example, in the economic field regarding Joint ventures in third markets, but also in 
the scientific and cultural sector, where a lively exchange already exists. "I hope 
that my visit to the GDR will contribute to stimlating these matters." In Austria 
people know and value the high level of science and culture in the GDR. 


Dr Kreisky stressed that he considers direct contacts by the federal chancellor and the 
members of his government with representatives of socialist states to be very useful. 
Such contacts exist in part already, in a very marked form, with several socialist states. 
and he believes that they are also necessary with the representatives of the GDR and can 
be useful. "Through direct talks between covernment members of our two countries, bi- 
lateral relations are kept in a lively state and enriched again and again. And the ex- 
change of views on international problems which affect us all usually promotes mutual 


understanding. " 


Federal Chancellor Dr Kreisky said that he is “looking forward very much to his visit tc 
the GDR." Although he was in the GDR capital several times after 1945 in a private cap- 
acity, this was a long time ago, and he knows that since then much has changed. At that 
time he was particularly interested in literature and bought a new edition of the collected 
works of Karl Marx. It was a very good bargain. 
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Turning with the contimation of the detente process, especially in Europe, Dr Kreisky 
said that as a neutral state Austria is ready to make available its good offices in the 
interest of safeguarding peace, and for this reason pursues an active policy of neutral- 
ity. His government supports the demand for promoting and consolidating the process of 
political detente, above all through successful disarmament and by lending substance 

to cooperation in the economic field. In this context the broad and important field of 
a “European energy policy" is an interesting possibility with many prospects and a 
fruitful field for future cooperation between East and West, as is the joint expansion 
of European waterways. 


Dr Kreisky said that a substantial factor governing the positive contirmmation of the 
detente policy in Europe is the relationship between the two German states. "For this 
reason we always view with great concern when complications develop here. For it must be 
said that understanding between the two German states of course makes the continuation 
of detente mich easier." 


Regarding the disarmament issue, the Austrian Government, a host to the Vienna negotia 
tions on the mutual reduction of armed forces and arms in central Europe, is of course 
especially interested in progress in this field. Asked about the neutron weapon, the 
federal chancellor said he thinks that the Soviet Union and the United States would have 
to clarify this matter within the framework of their talks on a second SALT agreement. 
For his part he considers the introduction of this weapon to be problematic insofar as 
this step by the United States would bring in its wake a new “arms spiral." One mist 

be clear in one's mind that the Soviet Union at all times is able to take corresponding 
countermeasures. 


MBFR COMPROMISE REACHED ON COMPUTING WARSAW PACT STRENGTH 
AU161727Y Vienna Domestic Service in German 1700 GMT 16 Mar 78 AU 


{Text ] After a prolonged interval, agreement on a question of detail has been reached 
at the Vienna MBFR talks. As the spokesmen of both sides-e-NATO and the Warsaw Pact-- 
stated at a press conference today, it is possible to reach agreement on the calculating 
process in determining the military forces relationship. Thus far there have been 
differences inasmuch as the East set the strength of the Warsaw Pact at 805,000 men 
whereas the West computed 935,000 men. A compromise proposal has now been accepted. 

No details were disclosed, however, because of the confidential nature of the talks. 
Participants in the conference expressed the hope that the exchange of data would 
advance the talks,which have stagnated for 5 years. 
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BELGIAN PRIME MINISTER TINDEMANS HAS HEART TROUBLE 
LD161737Y Brussels Domestic Service in French 1700 GMT 16 Mar 78 LD 


[Summary] Prime Minister Tindemans had some heart trouble last night. This has been 
confirmed by the prime minister's office. Mr Tindemans had a complete medical checkup 
today in a Louvain clinic. It seems that the prime minister has been suffering from 
great strain during the last few days. He will rest until Sunday evening. The Council 
of Ministers meeting will take place tomorrow as planned. 


ARTICLE ASSESSES BELGRADE CONFERENCE, 'EMPTY' COMMUNIQUE 
LD161553Y Brussels LE SOIR in French 12-13 Mar 78 p 3 LD 
[Prancis Unwin article: "The Belgrade Conference or the Triumph of Ultra-Conservatism"]} 


[Text] The Belgrade conference, which was intended to take stock of the implenentation 
of the Helsinki final act and find means of strengthening security and cooperation in 
Europe, has just ended with a virtual recomition of failure after 20 weeks of completely 
indigestible diplomatic discussions punctuated now and then with fulminatine speeches 
which failed to catch public cpinion, at least in the West. The discussions and sreeches 
served no purpose except that of catisfying the Soviet Union, wise rain objec*tve was 

to insure that the conference achievci rothtic. Mit is why, tev the conference is over, 
the public should start trying to f!-d out why ultea-conscrvaticn trimewned at Leluyrade 
and what this could mean, particularly with rerard to respect for human rights in Eastern 
Suro pe. 


If, after the brief respite proviied by tho conferer . the trials of imprisonod mili- 
tants resumes in the USSR, we will know definitely tnat the stream of words ard enigmatic 
guibbling, which was all too evident at the confei:ence, were juct a means of dis uising 

. rather ominous deception. 


Moamwhile, almost everyone in ‘estern diplomatic circles is pretending not to be too 
iisappointed, stressing that ‘ne final statement adopted by the 55 participant states 
"recognizes that the exchanre of views in itself makes a valuable contribution to achiev- 
ing the objectives set by the conference, even though different views have been expressed 
as to the degree to which the final act has been implemented so far." Of course, the 
statement also says the conference "failed to reach a consensus on various proposals 
made." However, according to the latest Western commentaries, the most important point 
is that no door has been closed, the achicvements of Helsinki still stand, there wil) 

be another meeting in Madrid in 2 years and, above all, the question of human rights 

is no longer taboo in negotiations b tween states since it was discussed in depth in 

the debates although it was left out of the tnsipid communique sanctioning these debates. 
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However, we will soon know whether that is sufficient to give some reassurance to the 
political prisoners in the USSR; they are the only ones not to have made their reaction 
known as yet and with good reason. 


Moreover, it is vorth noting that what the Western delegates tothe Belgrade conference are so 
pleased about now was regarded as a pathetic objective when the conference reopened in 
January. They were then suddenly feced with a Soviet “ukase" on human rights while in 
the first half of the mecting, most delegations (including some Eastern countries) seemed 
to be trying to dvaw up a “substantial and significant” text. The Western delegates 
stated that they would not accept the USSR'S veto and that if the conference moved toward 
publishing a “very brief and empty" text, to quote a Belgian diplomat, the West would 
react vigorously. 


However, it is precisely such a text which as been adopted. And there has been no evidence 
of any particularly strong reaction from the West, unless we are supposed to regard the 
polite disappointment expressed in the closing speeches at Belgrade as a strong reacticn. 
For example, Ambassador Graeffe, who headed the Belgian delegation, said he was 
disappointed that the importance of human rights and fundamental liberties was not 
mentioned, but he added that the conference was undoubtedly useful: "In fact, the 35 
countries were able to open discussions on all the subjects mentioned in the fimal act 
and, more particularly, we were able to stress the human dimension. Furthermore, one 

of the most important points is that we were able to safeguard the future by insuring 
that the process started by the Conference on European Cooperation and Security is 
continued." Mr Graeffe went on to say that more could probably have been done: "We 
would like to think our enthusiasm made us go too quickly and get ahead of schedule...." 
Therefore, there will be a conference in Madrid "to make further progress" (sic). 


In fact, Belgian diplomats, and many others, thought that the sudden stiffening of the 
Soviet attitude in January was just tactical and that Moscow would become conciliatory 
toward the end of the conference. 


Why not admit that Prance was the only Western country to see that the USSR had got what 
it wanted at Helsinki, in other words recognition of present Buropean frontiers, and no 
longer had any reason to concede anything on other matters in Belgrade. And yet, Paris 
has now fallen back into line with its Western allies, especially the United States, and 
feels that things should not be overdramatized. We will just have to hope that the 
Russians will not undertake to do so and that depends largely on the vigilance of public 
opinion in Western Burope and North America. 
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SCHMIDT EXPRESSES DEEP CONCERN OVER MORO KIDNAPING 
LD161424Y Hamburg DPA in German 1411 GMT 16 Mar 78 LD 


[Text] Bonn--In the view of Federal Chancellor Schmidt the kidnaping of Aldo Moro is 
a fresh challenge in continuing the close collaboration with Italy in the fight agains: 
terrorism, “and to make it more effective in Europe and internationally.” 


Schmidt stressed in a telegram to Italian Premier Andreotti today that he and the German 
public learned the news with deep concern. Schmidt wished Andreotti strength and confidence 
in his heavy and serious responsibilities of the hour. 


FRG EXPRESSES CONCERN OVER MIDDIZ EAST SITUATION 
LD162037Y Hamburg DPA in German 1918 GMT 16 Mar 78 LD 


[Text] Bonn--The Federal Government is following the latest developments in the Middle 
East with great concern, This was stressed by the Bonn Foreign Ministry today. There 
are Serious dangers to efforts toward a peaceful solution of the conflict. The government 
regrets above all that this “tragic” development has caused heavy losses among the civilian 


population. 


According to the Foreign Ministry, the government does not think that recent peace efforts 
will be completely obliterated. Within the scope of the possibilities open to it, it is 
doing everything to maintain contacts with the parties immediately concerned and the Unit ed 
Nations to prevent a further worsening in the situation. 


PRESIDENT SCHEEL TO VISIT JAPAN 17-21 APRIL 
LD161825Y Hamburg DPA in German 1744 GMT 16 Mar 78 LD 


[Text] Bonn--Federal Presidert Scheel will pay a state visit to Japan from 17 to 21 April. 
He will be accompanied by hie wife, Mildred, and Federal Foreign Minister Genscher. 
According to today's announcement by the President's Office, Scheel has been invited by 
Emperor Hirohito. 


This will be the second visit to Japan by a FRG head of state. The then President 
Heinrich Luebke paid a state visit to Japan in 1963, which was returned by Emperor 
Hirohito in October 1971. 


WILLY BRANDT TO VISIT HUNGARY 21-23 MARCH 

LD161900Y Hamburg DPA in German 1608 GMT 16 Mar 78 LD 

[Text] Bonn--SPD Chairman Willy Brandt will visit Hungary from Tuesday to Thursday next 
week, In Budapest he will have talks with party chief Janos Kadar. Brandt has been 


invited by Kadar, who visited Bonn last July. Topics of the talks by the two politicians 
are believed to include German-Hungarian relations, East-West detente and disarmament. 


Federal Foreign Minister Genscher and his Hungarian counterpart, Frigyes Puja, will meet 
for a political exchange of views before the end of the year. This was agreed in Bonn 
today between State Secretary Van Well of the Bonn Foreign Ministry and Hungarian Deputy 
Poreign Minister Pal Rasz during a 90-minute talk in Bonn, 
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PRC FOREIGN TRADE MINISTER TO VISIT FRG IN APRIL 
LD161632Y¥ Hamburg DPA in German 1605 GMT 16 Mar 78 LD 


[Text] Peking--China's minister of foreign trade, Li Chiang, will visit the Federal 
Republic in April. He will be the first member of the Chinete cabinet to do so, On 
22 March Li will first go to Cairo and afterward sign China's trade agreement with the 
EEC in Brussels. His visit to Bonn will start on 3 April. 


At a dinner in his honor at the German Embassy in Peking on Trursday, Li said that 
during his visit to the Federal Republic he hopes to have a full exchange of views on 
foreign trade pelicy, which will also cover an improvement in China's trade deficit 
by increased expcrts to Germany. As the highest ranxing guest from Peking so far, 

he wants to help reduce China's “arrears in visits." 


After Bonn, the Chinese minister, who will be accampanied by a delegation of economic 
and planning eazperts, will visit Hamburg. Bremen, Frankfurt and Munich. His program 
also includes a visit to the muclear powerplant at Biblies. 


IRAN'S ECONOMICS MINISTER ARRIVES ON OFFICIAL VISIT 
Meets With Economic Officials 
LD151616Y Teheran Domestic Service in Persian 0400 GMT 15 Mar 78 LD 


[Text] Mr Mohammad Yeganeh, minister of economics and finance of our country, who has 
gone to the Federal Republic of Germany, heading a delegation at the invitation of 

that country's economics minister, has begun his talks with PRG economic officials. 

Mr Yeganeh is also scheduled to hold talks with the FRG chancelior and with that country's 
economics minister and representatives of industrial firms. 


Along with the talks held between our country's minister of economics and finance and 
German officials, the FRG economics minister said that Iranian-German talks in Bonn 
make a substantial contribution to further developing cooperation between the two 
countries. He noted that he would hold talks with his lranian counterpart on economic 
issues affecting the two countries in the context of intergovernmental cooperation as 
well as in terms gf cooperation by the private sectors of both countries. 


° Holds Talk: With Schmidt 
LD161220Y Teheran Domestic Service in Persian 1000 OMT 16 Mar 78 WD 


(Text) Mohammad Yeganeh, Iran's minister of economics and finance, who is in the FRG on 
an officiel visit, held separate talks today with the FRO economics minister am the deputy 
foreign minister. Yeganeh, accomparmed by Iran's ambassador to Bonn, yesterday held talks 
with Chancellor Helmut Schmidt in his office. They discussed the two countries' econanic 
relations and the international economic and financial situation. After the meeting 
Yeganeh held talks with the federal economics minister in his office. 


Earlier the FRG economics minister told the Bonn representative of the National Iranian 
Radio and Television Organization that trade and economic talks between the two countries 
are proceeding satisfactorily both at the govermental and private levels. He added thrt 
Chancellor Schmidt is optimistic about further expanding cooperation between the two 
countries and over future prospects in this regard. He said Iran has always been onc 

of Germany's best trade and economic partners and that the two countries enjoy a long- 
standing friendship. 
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PAPER SCORES U.S. SILL CURTAILING URANIUM DELIVERIES 
DW160821Y Cologne Deutschlandfunk Domestic Service in German 0605 GMT 16 Mar 78 Dw 
[Prom the press review] 


[Excerpt] RHEINZEITUNG of Koblenz deals with the termination of U.S. uranium deliverics 
amnounced by President Carter, involving in particular the Federal Republic, Prance and 
other West European states. We quote: President Carter's signing the nonproliferation 
bill crested feelings of disappointesent and biitermess in Bonn. Behind the complicated 
name stamis the unilateral termination of a contract valid until 1995 on the delivery 

of American muclear materials to Euratom countries. The new bill is too obviously aimed 
at the protection of massive U.S. economic interests and at outmaneuvering the competitors 
in world nuclear markets, particularly the Federal Republic which was so successful in 
the deal with Brazil. 


The paper goes om to say: Bonn now is hoping that insight and loyaltyto the alliance 

will gain the upper hand, because after ai! the credibility and success of the Gernan- 
American agreement concluded this week on supporting the dollar and on coordinated world 
economic policies are involved. This action would bear the scent of incredibility from 
the very beginning if the U.S. President were to pursue a monopolist muciear policy. 

In such a case Bonn would have to do some reorientation, for after all, you can buy uranium 
in many places in the world, and our high technologicei standards will permit the Germans 
to nave their own enrichment installations. 








LUPTHANSA PRESIDENT SCORES U.S. AIR FARE POLICY 
LD161915Y Hamburg DPA in German 1810 GMT 16 Mar 78 LD 


[Text] Cologne--A sharp attack on U.S. air transportation policy was made by the head 
of Lufthansa, Dr Culmann, in a talk to the American Businessmen's Club in Bonn today. 
The United States is making "a working world air tranaport system unworkable.” Plinging 
"the airlines which have for years been flying <he North Atlartic into a loss" by ever 
lower fares makes no sense “either economically or politically." 


BUNTS STAG PASSES BILL ON EVROPEAN PARLIAMENT ELECTIONS 
LD162017Y Hamburg DPA in German 1900 GMT 16 Mar 78 LD 


(Summary! Bonn--The Bundestag today unanimously passed a bill on elections to the European 
Parliament which, according to present forecasts, might be he)* in the spring of 1979. 

It is left to the political parties to either nominate candidates on a federal list, 

which is what the SPD and FDP are inclined to do, or to draw up regional lists [lameslisten], 
which is what the CDU/CSU wants. Bundestag deputies can stand as candidates for the European 
Parliament, but an opposition motion to allow members of land governments to stand was 

turred down. 


The FRO will be represented in the 410-member European Parliament by 81 deputies including 
three representatives of the West Bewlin House of Deputies. 


After the adoption of the bill Federal Foreign Minister Genscher expressed his “profound 
satisfaction” that it was passed by all parties in the Bundestag. 
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PRG TRADE INCREASINGLY IMPORTANT TO GDR ECONOMY 

DW161116Y Hamburg DER SPIEGEL in German 13 Mar 78 pp 36-7 Dw 

[SPIEGEL report on economic relations between FRG and the GDR! 

[Excerpts] It has become increasingly avre a’ fficult for East Berlin to pay for urgently 
needed imports with greater exports. Only meager growth rates have been recorded in inter- 


German trade, the most important GDR trade with the West. Bonn is helping in a different 
mannere-the West Germans are paying about MNi.5 billion 3 year into GDR coffers, 


The East Berlin foreign trade people are becoming increasingly short of breatt in economic 
evforts toward raising tne GDR standard of living to Western levels with..ut ruining the 
economy. 


GDR industry, most powerful in the Eastern Bloc and second only to that of the Soviet 
Union, contirwes to be dependent on importing Western goods whose financing with "sileable 
exoort products” has become increasingly difficult for the GDR. Trade relations with 

the caxitealist countries in general and the Federal Republic in particular, its most 
import:int Western partner, “have long suffered from the structure of the GDR's product 
selection,” says the Association of German Industry and Trade (DIHT). 


The consequence: “Much can be worved only via the price,” as Hans-Joachim Kirchner, Eastern 
expert of the Pederation of German Industry (BDI), describes GDR export policy. 


Por East Berlin must eryort at any price, which sometimes may even be below production cost 
levels. 


The export pressure which the GDR ha*aiways found itself lately has even become more 
aggravated. This is attributable to increased costs for raw materials, prices of which near- 
ly doubled for the GOR between 1973 and 1976; in 1977 the prices again climbed by more than 
10 percent. And the increased raw materials costs have entailed increased foreign trade 
difficulties. 


The pressure for greater exports to CEMA countries blecsks production for exports to the 
West to such @ degree that GDR enterprises concluding barter deals with their PRO trade 
partners--<merchandise for merchandise--cannot deliver: i.sstead of the merchandise agree? 
upon, East Berlin must pay in cash, namely, inpreciouns foreign exchange, 


At the same time, however, deliveries to the West are vital for paying for imports from the 
West in German-German trade, above all in basic chemical materials, machines and production 
inst 3llations, 


Inter-German trade statistics do not, fo. example, cover the tank trucks which, filled 
aith Underberg schnapps, go to the Baerersiege)] state enterprise in East Berlin where the 
bitter are bottled and packed by machines supplied by Underberg, and then sold i Inter-~- 
shops for deuts-hmart:s. The arrangement does not proceed between the Underberg Corporation 
in Rheinberg on the iowev Rhine and the Baerensiegel state company but via the Austrian 
Underdert cubsidiary in Vienna. 
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The IBM computer corporetion alsc has its computers, built in the Swabian town of 
Sindelfingen, which are not shipped directly to the GDR but via the Vienna IBM subsidiary. 


Even direct German-German economic relations ofter transpire via third countries, primarily 
via Switzerland, Swed.n, Austria and the Netherlands, Such deals do appear in the inter- 
German trade statistics but not in the payment balance. The difference: at least Dm250 
million a year. 


A West German chemical plant, for example, handles part of the deliveries via Holland upon 
request of the GDR. The company duly reports the transaction to the Federal Office for 
Commerce but, as a chemical industry manager says, "first sends its trucks across the 
German-Dut.h border. At Venlo the trucks make a U-turn, are directly given new papers, and 
drive back"--in direction cf the GDR. 


Despite greater freight charges this strange deal makes sense: East Berlin thereby keeps 
inter-German trade somewhat less visible. The other Eastern bloc countries have long been 
suspiciously watching the lively business relations between the two German states, 
primarily the Soviet Union, which regards inter-German trade as a lever which some day 
might considerably loosen the GDR's hold from its power sphere. 


The GDR indeed is not economically dependent on theFederal Republic to a degree which 
would make it susceptible to political blackmail, as some CDU politicians try to make 
people believe. It can buy urgently needed Western commodities elsewhere or, if necessary, 
do without them. Still, the GDR economy would begin to skid without inter-German trade 
and the peculiarities of German-German relations, 


It is of inestimable value to GDR companies, for example, that they can quickly make up 
for planning mistakes and bottlenecks through their sell-oiled Berlin contacts. The 
financial value of such purchases if often small, but the economic value is incompai ably 
great. 


For nearly 30 years now Bonn has granted the GDR a noninterest -bearing overdraft facility 
called swing; the state traders have never fully used this credit, which currently amounts 
to DM850 million, but have always left between DM30 million and DM100 million in t :e ac- 
count --as an emergency fund for sudden calamities. 


The swing, which saves the GDR credit costs of about DM50 million a year, is one of many 
lubricants by which Bonn keeps the contacts going. 


The advantage the GDR derives from its indirect participation in the European Community 
must be estimated at about DM300 million a year. For the Federal Republic had enforced 
the provision in the EC treaties that the GDR shall not be considered a third country in 
inter-German trade. This means that East Berlin does not have to pay any duty for indus- 
trial exports to the Federal Republic and no EC skimming [abschoepfungen] for agricultural 
exports. And turnover tax privilages of nearly DM400 million promcte the sale of GDR goods 
in West Germany. 


Apert from exports to the Federal Republic thus considerably facilitated--the commercial 
payments traffic--the GDR benefits from noncommercial payments of a considerable size. 
The East German foreign exchange collectors collect from the FRG people and the people 
of West Berlin at least DM1.5 billion a year--payments for which return economic servicer 
are made to a slight degree such as, for example, taking care of West Berlin garbage for 
DM70 million this year. 
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While trade deliveries and purchases are mutually billed and accounted for centrally via 
the German Federal Bank in Frankfurt and the German tank of issue in East Berlin in the 

rm of accounting units (™ on par with DM), the GDR in noncommeric?1 traffic received 
jeutschmarks for free depositing, It thereby has an amount 2t its disposal through which 
it can maintain its diplomacy in proper styls:, buy raw materials on the worid market or 
obtain Western products in any given country. 


One point five billion (FRG) marks is a meager amount compared with a foreign trade turn- 
over of 92 billion (valuta) marks. Western currency, however, is of considerable value 
to the GDR economy. With this foreign currency "the immense technological demand" (DIW) 
can be fulfilled at least in part. 


The dogged haggling by SED leaders with Bonn indicates that the GDR, the most highly 
industrialized Eastern bloc country, needs Western currency more urgently than ever. 


SED economists are more and more troubled by the problem that it is becoming increasingly 
difficult to sell GDR products on the world market, and that the notoriously limited 
foreign currency cashbox will not suffice to modernize industry. Trade with Western 
industrial countries stagnated last year. Exports to the Pederal Republic rose by a 
meager 3.4 percent (1976: i6 percent) and purchases--which depend on exports--increased 
by 2.8 percent. In reality and if you subtract price increases, this denotes stagnation in 
inter-Geraan trade, 


Hans-Joachim Kirchner, manager of the Eastern Committee of the Federation of German Industry, 
considers this development mainly the consequence of the GDR's more thorough integration 
into CEMA: "Integration in the East is making progress; dependence on the West is decreas- 
ing." 


Increasing dependence on the Eastern economy has unpleasant consequences for the GDR economy: 
the higher its delivery commitments to CEMA, the more its trade with the East increases 

and tradewith the West decreases and the more is runs the risk of losing its leading 
economic posit‘on within the socialist bloc. This does not merely create a lack of foreign 
currency for modernizing industry, but producing according to CEMA standards continues to 
decrease the level of GDR products. 


Bonn's expert on the GDR, Kleindienst, who has headed the Berlin Trust Department for 
Interzonal Trade for many years, said: "Isolation increases its technological lag, The 
GDR will lose contacts with Europe. Kirchner, the eastern expert of the Cologne Pederation 
of German Industry, is of a similar opinion: "The technological gap is increasing,*® 


Most machines and capital goods build to CEMA standards “simply are unable to compete” in 
the Federal Republic, states Klaus Bolz, department chief of the HWWA Institute for Economic 
Research in Hamburg. This pertains "particularly to equipment, service, fast delivery and 
punctuality." 


In contrast to Western producers of capital goods who are offering production installa- 
tions according to the n«ds of the customer, the GDR as the greatest machine builder of 
the Eastern bloc cannot s21] any installations in the West. The only exception so far 
has been a French order: an automatic printing assembly for the Communist Party organ 


L' HUMANITE. 
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It is becoming increasingly more difficult to sell such products at a profit. On the world 
market the GDR in the meantime is feeling competition from other CEMA states and even from 
the developing countries. Cranes, for example, which have been a GDR export feature for 
many years, are now being built by Priand. Machine tools of comparative quality are 

be.ng manufactured in Hungary. In some fields of less complex technology the relatively 
higt. GDR wages are slowing down exports to the West. 


Due to deteriorating chances for selling such products, state trade officials lately have 
been increasingly pressing their Western partners to agree to compensation deals: whoever 
exports sc~ething to the GDR must accept a certain part of the value of the delivered 
merchandise in GDR goods--trade like in the Stone Age, derisively states Berthold Beitz, 
chairman of Krupp's board of directors. The consequence::: In particular those products 
which East Berlin is channelling to the FRG through barter deals “gradually acquire the 
image of give-away merchandise," observed H¥WA research expert Bolz, 


west German negotiators have been telling GDR Foreign Trade Minister Horst Soelle: "Your 
enterprises are selling what they produce instead of producing what they can sell." In 
order to obtain foreign currency, sales arv being made at any cost. 


Willi Kleindienst, the former chief of the Ber,in Trust Department, recalls his discussions 
with the highest GDR foreign trade official: “If your enterprises must export at any 
cost, you will be unable to achieve appropriate prices," said Kleindienst to Soelle. 


In such talks the East German minister usually just shrugs his shoulders, 
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EGYPT'S AL-JAMASI CONTINUES PARIS TALKS ON ARMS PRODUCTION 
ID16i553Y Paris L'#URORE in French 15 Mar 78 p 3 ID 


(Unattributed report on visit >»y Egyptian War and War Production Minister al-Jamosi: 
"Al-Jamasi Was Reticent When Leaving the Elysee Palace"} 


[Text] Egyptian War Minister General al-Jamasi, who arrived in France last Monday on 
an official visit, was received by the president yesterday, His visit lasted 90 minutes, 


Gn his way out of the Elysee Palace, he refused to answer journalists' questions, ie 
merely stated that he was happy to have had the opportunity to meet President Valery 
Giscard d'Estaing and discuss various matters with hin, 


General al-Jamasi is visiting Prance in a dual capacity. Im fact, as a member of the 
board of directors of the Arab Military Industrial Organization (OAIA), he has recently 
signed various protocols concerning arms production in countries belonging to that 
Organization, The OAIA, whose initial capital amounts to $1,0”5 million, is financed 
by Saudi Arabia, Qatar, Egypt and the United Arab Emirates, I has been given the task 
of builc\ing arms plants, mainly in Egypt, and producing Western military equipment under 
license, 


Tanks and Planes 


During his stay General al-Jamasi will have a series of talxs with his Frenc: counter- 
part Mr Yvon Bourges, with a view to concluding a technical and industrial cooperation 
agreement between the two countries in the sphere of armaments. The Egyptian miriste: 
is today visiting the construction works at Roanne where the Amex-series tank: are 
mamufac tured, 


In -fficial circles it is reported that the military cooperation negotiations betwe 
France and the OAIA have entered their final stage. This involves ‘deciding upon *r: 
genrral framework for Prench financial and technical participation in the supply 0! 
military equipment and the assembly of this equipment on location by i‘e local labor f.: 


In these factories, the Arab countries which are members of the consortium could build 
training and fighter planes, with the help of Dassault-Breguet and SNECMA, and Lynx 
helicopters with Britain's cooperation, The necessary missiles and electronic 
equipment will also be marmfactured locally, with the cooperation of Thomson-CSF ond 
Matra. 


The Arab armaments industry thus formed will combine Western--particularly Prench-- 
technology, financial backing provided mainly by Saudi Arabia and a largely Egyptian 
labor force, This labor force will be trained and managed, at least in the beginning, 
by French technicians, 

GISCARD CONVEYS SYMPATHIES TO ITALY OVER MORO KIDNAPDIG 


LD161744Y Paris Domestic Service in French 1700 GMT 16 Mar 78 ID 


[Text] Valery Giscard d'Estaing has just sent M’ Leone, president of the Italian 
Repubiic, a message of sympathy. The text reads as follows: 
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France has learnec with great emotion of the kidnaping of Mr Aldo Moro, president of 
the Christian Democrat Party. In this trial which affects the whole of Italy, I wish, 
Giscard d'Estaing writes, to express to you the sympathy of the French people, and to 
express their unanimous reprobation of this act of terrorism against a statesman whose 
devotion to the values of ‘reedom and democracy are known to all, In the person of 
President Moro, the president of the republic concludes, the very principles of 
democracy are the target. 


I also learn that Prancois Mitterrand has described the kidnaping of Aldo Moro as an 
ace Of barbarity, saying that he feels deeply the blow struck against Italy, democracy 
and the rights of individuals, 


LEBANESE. ENVOY EXPRESSES CONCERN OVER ISRAEL TO DE GUIRINGAUD 
ID161624Y Paris Domestic Service in French 1600 GMT 16 Mar 78 LD 


[Excerpt] There har been a French reaction to what is happening in Lebanon, Late this 
morning, Louis de Quiringaud, the foreign minister, received the Lebanese ambassador, 
who had asked to see him, The envoy told the minister of the Lebanese Government's 
acute concern over the intenticns which Israel has expressed. Louis de Quiringaud 
recalled France's traditional attacnment to the trinity of Lebanon's indenendence, unity 
and territorial integrity. Paris expresses its sympathy for the people subject to 

these new trials in southern Lebanon, It is understood that the French and Lebanese 
governments are to keep in touch over the southern Lebanon affair, 


PREMIER BARRE ANNOUNCES 'ENCOURAGDIG' ECONOMIC RESULTS 
ID101439Y Paris LE FIGARO in French 9 Mar 78 p 4 ID 


(Unattributed report on Premier Raymond Barre's remarks at 8 March Council of Ministers 
meeting: "The Premier Assesses the Results of Economic Policy"] 


[Text] Ra,.rond Barre, referring first of all to the contingency policy, summed “p the 
main results obtained: 


The rise in prices slowed down considerably in the last 3 months for which figures are 
available anc retail prices have only gone up by 1.1 perceni, which corresponds to an 
ammual rate of increase of less than 5 percent, The exchange rate of the franc has 
been stabilized, In the last quarter of 1977 we had a balance of payments surplus of 
Fr500 million. 


Although 1977 saw a return to a moderate rate of increase in salaries, the purchasing 
power of the worker's hourly wage rate has gone up by 2.8 percent since 1 year ago, and 
the purchasing power of the minimum national wage (SMIC) has gone up by 3,2 percent, 


The mumber of those seeking work has gone down by 151,000, or 13 percent, since last 
August; thus France is one of the few Western countries where unemployment has 
fallen constantly over the last 5 months, The national employment pact has made it 
possible to give 550,000 young people a position in an enterprise or the chance to 
benefit from a training course, 


As for agriculture, which constitutes an exceptional source of wealth for France, 
Raymond Barre contimed, the policy followed has been aimed at achieving new progress 
toward parity with other production sectors by means of the modernization of farming 
conditions, 
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in the sphere of energy, the government has taken decisive action to increase France's 
autonomy in relation to other countries, on the one hand by speeding up the nuclear 
energy program and, on the other, by stimulating savings in energy consumption. 


Finally industrial policy has made it possible to advance along the path of redeploying 
France's production apparatus in the face of increased international competition. 


Fragile Areas 


At this unfavorable international juncture the premier concluded, the government has 
secured encouraging results. But these results are only a phase. The French economy 
still shows numerous points of vulnerability. 


The rise in production costs is still greater here than in the ccuntries of France's 
principle partners; the recovery in the situation of enterprises is cnly partial; the 
reorganization of public affairs will require new efforts; the improvement in foreign 
trade remains directly dependent on the stability of the franc and the volume cf crude 
oil imports; finaily, the employment situation remains marred by the persistence of 
important maladjustments in the labor market. 


The premier recalled that the fragile areas which affect the French economy make any 
attempt at a mass resurrence of activity particularly dangerous. [¢ is only by letting 
the policy of economic and financial recovery run its course that the conditions for 

a lasting resumption cf growth could be created, 


CHIRAC VIEWS RPR RELATIONS WITH MAJORITY, ELECTION ISSUES 


LD161258Y [Editorial Report LD] Paris Radio Europe One in French at 1800 GMT on 

15 March carries a live interview with Jacques Chirac, chairman of the Rally for the 

Republic [RPR], the Gaullists, in its "Press Club” program The program is presented 
by Alain Duhamel, and Chirac is questioned by Josette Alia of LE NOUVEL OBSERVATEUR, 

Rene Andrieu of L'HUMANITE, Roger Bouzinace of NICE MATIN, Gerard (Carrero) of Radio 
Europe One, Roland Faure of L'AURORE, Andre Geraud of LA CROIX, Jean d'Ormesson of 

LE FIGARO, Pierre Saindrichin of FRANCE SOIR, Pierre Salinger of L'EXPRESS, Philippe 

Tesson of LE QUOTIDIEN DE PARIS and Guy Thomas of L'EXPANSION. 


Asked by Gerard (Carrero) what the “battalions” of RPR deputes in the new assembly will 
be expected to do, Chirac first dismisses the question by reacting to a comment in 
Duhamel's introduction that the majority has done better in the first round than it 

had expected; he maintains it did as well as it had expected. Rene Andrieu of L'HUMANITE 
notes that the majority is now a minority, but Chirac denies this emphatically. 


(Carrero) asks: "What will be the purpose of these battalions’” 


Chirac replies: “That is a strange question, quite strange, We have a parliamentary 
system, in the framework of the institutions of the Fifth Republic. This means that 
there is an assembly, which is meant to support the actions of a government, And ! 
suppose that if the majority wins, the president of the republic will appoint a 
government. This government will make a statement of general policy; it will 
indicate its intentions, which are its objectives, and if--as I assume--these ob- 
jJectives and these intentions conform with our wishes, with the general line which 
we have defended and developed in our election campaign, well, our group will be an 
important element in the support which the assembly will bring to this government, ” 
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(Carrere) asks: “I wanted to kmow if, for example, the fact of having the principal 
parliamentary group of the majority vill lead you to demand the post of premier.” 


Chirac replies: "Listen, Mr (Carrero), I mist stop you right away. This is not the 
Fourth Republic. Under the constitution of the Fifth Republic the president cf the 
republic appoints the government. In fact, he appoints the premier and then he 
appoints the ministers based on the premier's proposal. And no one, and especially 
mo political party, if it wishes to observe the institutions, is entitled to make 
the slightest claim in this respect or to advance the slightest demand. " 


Roger Bouzinac then observes that he has noticed a certain "demobilization" among the 
majority and a lack of openness. Chirac agrees that he has noticed this "demobili- 
zation” and regrets it--it is a kind of reaction after last week's overestimation of the 
left's chances, No one can say today what the 1 to 2 percent, who will in fact decide, 
are going to do. The result cannot, therefore, be taken for granted. The danger is 

as great as last week; this is why he wants all the voters to rally in support of the 
majority candidates, 


As for openness Chirac recalls the past growth of the RPR and says this is due 
prec‘selv to its openness. Growth has been achieved at the expense of the opposition, 
especially the Socialist Party: "I am entirely in favor of this policy of openness. 

I wish to appeal continuously to the voters, men and women who are nonalined aid 
nonmilitant, to join us, and I say that we are in fact those who are the champions, in 
this popular movement which is the RPR, of a certain number of hopes and elements which 
created in France traditional, humanist and reformist socialism, which no longer has 
anything in common with what Mr Mitterrand leads today under the name of the Socialist 


Party. 


Now as for openness to enlist politicians, I will tell you directly that this is not 
our line at all. The idea that one might, on the day after an election. try to catch 
by his coattails a parliamentarian or a political leader who had conducted an entire 
campaign to vilify the majority, who had defended the theses of the Joint Program 
and who had undertaken before his voters to support a certain type of policy--and 

to take it for granted or hope that he will suddenly join the majority when elected, 
betraying his voters, betraying his ideas--this can be done, of course, it can be 
done. There are people of that mould, of that character in every sphere, at every 
level. But they are never good recruits, Mr Bouzinac, and we are not looking for any 
such person, we do not need them, and this is a form of openness which we do not 
practice, " 


Asked by Pierre Saindrichin what would be done by the majcrity, provided it is returned, 
for those 13 million who had voted for the Joint Program, Chirac points out that in a 
democracy the majority decides, but that in any case many of those who voted for the 
left can be convinced that they were mistaken. They wanted change but hardly kmew what 
they wanted; they had been misled by socialist demagogy; they strayed but can be 
brought back. Reminded by Rene Andrieu of the RPR's differences with Giscard d'Estainge, 
Chirac agrees that there had been differences, and that was why he had resigned as 


premier. 


Josette Alia asks Chirac: "Mr Marchais last night appealed for votes for all the 
joint candidates of the left, even for Michel Rocard. Are you appealing tonight for 
votes for all the joint candidates of the majority, even for Jean-Jacques Servan- 
Schreiber; and does this mean, for instance, that you agree with him on the need to 


raise the SMIC to Fr2,400?" 
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Chire: replics: “Madame Alia, I called yesterday, solemnly, on all sur “ters. all 

our militants and cadres not only to vote for the joint can cidates of th: uaJority, 
whichever movement or party they adhere to, but in addition to place all their resources 
at the service of these candidates to make them win. And naturally I mak no exception 
whatsoever. I signed a document called the election leaflet a few months ago with the 
eather three movements of the majority. I learned, moreover,in the meantime that Mr 
Servan-Schreiber had approved tnis document which he had not originally signed since 

he had not attended those meetings. I make no exception, I have no reasui to lo So. 

We will implement this majority leaflet in its entirety. 


Alia asks again: “And you agree with the FPr2,400 SMIC?" 


Chirac replies: "I have set out at length my feelings regarding the SMIC: I am willing 
to reiterate it: I believe that the Fr2,400 SMIC as it was first proposed by the 
Communist Party, very adroitl- and in the framework--I must admit it--of a politico- 
economic strategy which is its own, to which I can under no circumstances accede but 
which I recognize as being effective, will mean without a shadow of doubt 400 to 500 
thousand enterprises out of business. This means probably another 1.5 million unen- 


ployed.” 


Philippe Tesson reminds Chirac of some of his economic proposals such as the reduction 
of the social contributions of enterprises which have not been incorporated in covernnent 
policy; he admits this. Asked whether in the case of majority victory he expects trouble 
in the labor sphere and confrontation with the trade unions, Chirac cites the case of 
such a situation having been feared after the clection of Giscard d'Estaing. In fact it 
did not happen because the French are democrats. He does not expect any violent con- 
frontation threatening institutions. 


Reminded by Guy Thomas of the RPR's declared aim of full employment, Chirac says the 
RPR will strive to orient the government's policy toward this aim. Should this 
eventually fail, the RPR might reconsider its support. This implies a reflationary 
policy promoting investment, 


Asked whether he hopes for slight gains from among Socialist voters next Sunday. Chirac 
jokingly agrees he has some hope. 


Asked by Pierre Salinger whether the outcome of the current elections would not imply 

the "beginning of the end of the Gaullist party's domination of this cowitry's politics 
Since the end of World War II," Chirac replies that the period has been shorter than that: 
Under the Fourth Republic, the Gaullist party "did not even have the rigitt to express 

its viows," "It did assume responsibility in 1958 but it stopped doing so in 1974," 

"In 1974, a non-Gaullist head of ctate was elected, and as of that moment. the Gaullict 
party no longer assuned the responsibility of office." Salinger said he was thinking of 
the RPR's weight in the ruling coalition, to which Chirac replies that ‘‘c Gaullists were 
only decisive during a short period when it had an absolute majority during the assembly 
elected in 1968, "The Gaullist party's domination--as you call it, it is a term which I 
reject, of course--cea-ed in 1974," 


Asked by Salinger whether the president has succeeded in realining the right as Marchais 
has done with the left, Chirac replies: “Let us wait and see the outcome of the second 
round," Realinement would mean a reduction in the proportion of Gaullist seats in the 
assembly in comparison with that of the non-Gaullists in the majority. That would, he 
said, "pose absolutely no problems: I cannot see what kind of probloms that could pose; 
I am not going to contest the popular vote." 
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When pressed es to wicther parliam<e t::; problems would éerise, he ssid: I do not think 
so. I can tell you that insofar as the policy pursued ccnforms with its overall 
objectives--which are those of the Fifth Republic and which have b<cen pursued success- 
fuliy since 1974-- hat policy will be supported by the Gaullist party." As for the 
realinement, "we will see that on the morning of 20 March or the evening of 19 March. 
Well, it may possibly not be very great: The proportion of Gsullist to non-Gsullist 
seats may vary to the Gaullists' disadvantage, but not, in my view, very much.” As 
for the real realinement--that in the country as opposed to the essembly--following 
the presidential elections in 197%, the Gsullist party hed 14 to 15 percent of the 
votes,while today it has 20.6 percent. "There is indeed a reslinement, but one in 
its favor." 


Asked by an unidentified journalist whether his parlismentery group will herass the 
government, Chirac says his group will not do so. If anything displeases them, they 
will say so, as is normal in parliamentary democracy. 


Responding to a question from Andre Geraud, Chirac sseys he has no judgment to mske 

on the future of the Union for French Democracy [UDF] after the elections. "For my 
part--I tell you this as clearly as possible--I wish it the best future possible, for 
it is a formation of the majority with which we are sssociated," He says he is not 
ennoyed at having so large a party alongside his own. 


Jean d'!Ormesson asks about the future of the RPR and the kind of society toward which 
it would work in a ruling majority. Chirac recalls that the RPR rejects traditional 
political labels and wishes--in the Gaullist tredition--to be se national and populer 
force, Its action focusses on certain clearcut targets: It is "deeply atteched to 

our country's institutions, and will consequently oppose, no matter what heppens, 
anything that calls those institutions into question," In this context, he reiterates 
the RPR's opposition to proportional representation, It is also "deeply attached 

to the principle of national independence, And in this respect, we are rather touchy 
sometimes, ere we not--that is unquestionable. So we will try to find a new legitimscy; 
we will try to be very persistent in this context, just as we will favor a policy of 
understanding, detente and cooperation with all peoples whatsoever, and an active policy 
of cooperation and aid to the developing countries." The RPR also opposes libersl 
capitelism's old principle of using unemployment as a reguletor, and favors more humane 
principles in economic policy. It is attached to the principle of worker participation, 
to the constant improverent of the lot of the poorest and of family assistance, Those 
are the major principles, Chirac says. 


Asked by Rene Andrieuwhether, should the left win and raise the minimum wage to Fr2,400, 
this would not expose as demagogy his claim that such @ move would increase unemployment 
by 1.5 million--especislly in view of his own record as secretary for employment which, 
Andrieu claims, was not one of success--Chirac replies thet over the past 20 years, 
Prance has doubled its industrial output, and has--according to ILO figures--exper- 
ienced the greatest increase in the standard of living in absolute terms of all the 
major industriel countries, "On the other hand, Mr Andrieu, in all countries where 

the communist--or socialist-communist--way is applied, the increase in the standard 

of living has been extraordinarily below that." "Take a country like Czechoslovekis, 
which hed @ stenderd of living more or less equivelent to ours in 1948: Just look at 

its stendard of living today after ea long and sure period of applying of the communist 
way--and I am not talking about freedoms," As for unemployment, it is at sbout the 
seme level in all the major industriel countries--France,. des not hold the record, 

The Communist proposals are not taken seriously by any experts. 
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Asked whether he is satisfied with the goverzment's record on umeployment, he replies: 
"J think it could probably have been improved esarlier--in other words, I think thst 
external constraints can be compensated for by an internal effort. They cannot be 
removed, but they can be compensated for more actively.” 


To @ question on the Neuilly result, where the official majority candidate was defeated 
by the outgoing RPR deputy who hed been disowned by her party for the new cendidste, 
Shirec explains thet the outgoing deputy won because she was a better candidate: 

She had been dropped as part of the negotistions between the majority partners on 
candidstures in the various constituencies, 


Asked by Roger Bouzinac whether he supports Mr Soissor~' call for the closure of the 
PLO's Paris office, Chirac answers: “No, Mr Bouzinac, I do not support it. I om 
obviously, as I have slways said, totally opposed *o sll acts of violence, which 
generally result--apart from their odious and inhuma:. nature--only in starting 

a process of escalation, end which are dangerous by definition, especially in sersitive 
times or regions. But in this perticuler case, I d not think it opportune to mix 
French domestic politics or to make any decisions for reasors of French domestic politics 
while they affect issues cr causes which fall well outside French domestic problens, 
Here the president of the republic has adopted a stance and = decision: It is for his 
and him alone to decide on this question, and certainly mot for the political perties.” 
Asked whether he thinks thet after the recent maetsacre, the PLO thould be sllowed to 
plot more terrorism from Paris, Chirac repeats the this falls within the president's 
Sphere of competence. 


Acked how he explains the ingratitude of the French for all the Seullists have done for 
them, Chirac reiterated his earlier statements: The French periodically feel s desire 
for chenge, and the left has engeged in flecrant but partially successful demagogy. 
Asked whether the Gaullists heave not failed to essociste the working cless with their 
policies, Chirac sgrees, saying that the Fifth Republic has let power slip into the 
hands of the ea@ninistration, and the voters see s contrast between politicel promises 
and buresucretic interference in their lives: “oreover, the Jaeullists heve failed to 
implement the policy of worker participation which they postulated as @ response to 

the problem of associating the workers with their movement, 


Asked by Josette Alia whether he is not underestimating a deep-seated need for chenge 
among the French when he says he expects support from Socialist voters @uring the 
second round, Chirec seys thet “the aspiration to change” is s prime exemple of meaning- 
less words: What people want chenged is whet affects others, not what affects then 
themselves. Of course, any policy must permit everyone to improve his situation, end 
he thinks that the record since 1958 shows that the Jaullists can implement thet change. 


Asked by Jean d'Ormesson how he thinks a government will be formed if the left wins, 
Chirse seys that is shown by the agreement on Monday evening between the Socislis? and 
Communist parties and the Left Redical Movement: “What does it sey” First, it should 
be noted that it is in complete contradiction with the spirit of the constitution-- 
but thet does not really matter since we slready know that the opposition wants to 
call our constitution into question, It says: s government of the Union of the Left, 
which will respect the wish of universel suffrage and the ectivity of which will be 
besed on equality of rights end duties, discussion and solidarity, Well, that is 
obviously very clear, Moreover, it is what Mr Merchais seid on Sunday evening, 

when he noticed, of course, that the Socialist Perty was only slightly shead of hia, 

he obviously realized thet he could impose his will and that nothing would resist hin," 
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“Well, the wording is clear: respect for universal suffrage means what? That the mumber 
of ministers in the government is to be in proportion to the number of votes won in the 
first round. Since the Communist Party has rather more than 45 percent of the coalition‘s 
votes, it must consequently have rather more than 45 percent of the ministers: That is, 
for example, if there are 20 ministers, it is to have 12 ministers." "Yor my part, I am 
couvinced that in conformity with the agreement reached, he will demand the rule of pro- 
portion.” Mr Chirac recalled that on Paris radio's "Political Breakfast” program of 

16 February Mr Marchais said that he did not rule out the appointment of Commmnists to 
the ministries of foreign affairs, the interior, or national defense. “Secondly, it 
Says: equality of rights and duties within the government. That means in part that 
there cam be no exclusions with regard to any ministry. That is very clear, and as I 
have just said, Mr Marchais said it very clearly, ani here there are no longer anmbig- 
uities on the intertions which the Communist Party obviously has sufficient strength 

to impose. Wext, it speaks of discussion and solidarity on which the goverrment's 
activity mist be icsed: That means--and it is also explained in a mumber of texts-- 
solidarity means the right of veto, and discussion means collegial responsibility and 

l merely point out that the combination of these two principles of veto and collegial 
responsibility would allow the Communist Party to block or decide as it pleases the 
govermment's action.” Chirac then recalls that cll previous commnist-socialis: govern- 
ments have ended in the same way: A few months later, the government is comp) etely 
Communist. “And I cammot see any reason why it can be said that things will not happer. 
like that in our country, and that indeed is why I draw all the electors' attertion to 
the capital importance of the gesture they will make--for they shouli not be surprised 
tomorrow by the consequences of what they thought was a surge of generosity or a desire 
for change, as Mrs Alia was saying, which would result in a change they did not want 

at all.” 


Pierre Salinger returns to his previous question by saying that every 20 years or so, 
the French have a new constitution: Is this not the “beginning of the em! of the Fifth 


Republic?” Chirac says that may be the case, but the Gaullists “will do everything ‘n 
their power" to prevent it. 


Asked who would be the grand winner and the grand loser of the elections if the majority 
wins on Sunday, Chirac refused to anticipate the result. 


L'HUMANITE CITES MARCHAIS STATEMENTS ON 15 MAR LEFT MEETING 
Central Committee Meeting Report 

LD161103Y Paris L'NUMANITE in French 14 Mar 78 p 3 LD 

(Unattributed report: “Constructive Attitude") 


(Text) Georges Marchais made the following statement as he left the PCF Central Comnit- 
tee meeting held at 1050 yesterday morning: 


"The Qentral Committee has just had a meeting and I presented a report giving details of 
the ideas announced st the Politburo press conference yesterday evening. 


“The Central Committee unanimously accepted this report and gave its mandate to the 
delegation which is going to meet our Socialist and Left Radical partners at 1900 this 


afternoon at Socialist Party [PS] headquarters. 
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"I would like to tell you how we intend to approach this meeting. We intend to reach 

2 political agreement with our partners on the program, government principles and also 
withdrawals. We are going to the meeting with good will, a cromstructive attitude and 
the will to reach agreement. That is our attitude and the Central Committee unanimously 
supported i*. 


"I read several newspaper reports this morning which said the right was feeling very 
upset. It would have di:ficulty in convincing people that its election results vere 
good. The majority has been beaten whether you like it or not. 


"The Communists are portrayed as wanting to impose their dictates on their partners. 
Ve have never used this method and do not intend to do so today. I might even be 
tempted to say that we are even less likely to do so today since we feel it will be 
quite easy to reach agreemert with our partners so that we can fight the second round 
on better terms.” 


A journalist asked whether he had read the stetement made by Prancois Mitterrand at the 
end of the PS Secretariat meeting and Georges Marchais replied: 


"Prance:s Mitterrand made a statement in which, if I understand the last senteme ccm 
rectly, he says that the only question to be discussed is the program and the composi- 
tion of the government and this seems the crucial point to me.” 


A journalist interrupted to ask about the problem of withdrawals, and Georges Marchais 
explained: 


"You are still trying to emphasize anything which might create a dispute D‘veen us, but 
you are wasting your time. The most important point made by Francois Mitterranc: is the 


one I quoted. 

"Withdrawals are not open to discussion. We are not asking our partners for favors 

and they are not asking us for any either. Therefore this question cannot be negotiated. 
The only thing which is open to discussion is the political conditions which we can create 


to insure that these withdrawals are made under the best possible conditions so that they 
can be as effective as possible." 


Statement at Left Meeting 
LD161023Y¥ Paris L'HUMANITE in French 14 Mar 78 p 5 LD 
[Unattributed report: “The Leftwing Agreement " ) 


(Text) Georges Marchais read the following statement at the beginning of the necting 
between the three parties: v 


I would like to tell you briefly in what spirit we are approaching this meeting. 


The results of the first ballot show that, although we have not won vet, thc right can 
be defeated in the second round. 


To achieve this, of course, we need a very strong wave of popular support and this 
can be produced by uniting on a definite basis which will mobilize our supporters. 


We intend to do everything in our power to achieve this. 


Therefore we want our three parties to reach a sound agreement which will generate this 
wave of popular support. 
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Thet was the aim of the letter which we sent you yesterday evening. 


Gur Central Committee met this morning to examine the situation and give our delegation 
a mandate. 


Pirst, we suggest that updating wrk be resumed on the basis of the 1972 Jo‘~t Program 
and the provisions on which we agreed last summer and that this updating work be oon 
cludeé quickly. We still regard this as Gesirable and feasible provided everyone 
wants to reach agreement. 


However, we are aware that you have said you do not want to resume these discussions 
umtil after 19 March. We would be disappointed to find that your view on this matter 
was still the same. At the same time, we would be prepared to try and find a solution 
which provides a positive way out and a sound basis for mobilizing all leftwing forces. 


Since you have said you are willing to resume work on publishing the Joint Program c. 
goverment, the first point of the agreement would be a joint undertaking--if the left 
wins--to resume this work after 19 March. 


Second, we camnot--without jeopardizing our chances of success in the second round-- 

refuse *o enswer the question «hich the right is asking the left with a great deal of 
ageression: What is your progr. and how will your government be composed’? That is 

why we suggest that our joint statement summarize the main objectives (especially the 
major social measures) of the new policy om which our partier have already agreed and 
the principal means of achieving them. The statement would, of course, confirm that 
these objectives and methods will be implemented by a joint leftwing government. 


We are prepared to try and reach a satisfactory compromise on this basis. 


Prancois Mitterrand, I have examined the statement you made at your press conference 
this morning regarding the question of withdrawals. You pointed out that this ques- 
tion was not open to negotiation. We share that view. Agreement between our parties 
naturally includes sutomatic withdrawal in favor cf the leftwing candidate with the 


most votes. 





However, we think that to insure maximum effectiveness in these with¢rawals, we must 

set out guidelines on a national level, especially withdrawal of nominations, publishing 
withdrawals in circulars, on posters and in the press, participation in public meetings 
and any other useful provisions and we must arrange meetings between our groups in the 
various Gepartments to implement these measures. 


These are our suggestions and they are born of a constant desire for union. 


LAURENT REFUTES POSSIBILITY OF PCF MAJORITY IN LEFT GOVERNMENT 





LDI61821¥Y Paris Domestic Service in French 1220 OMT 16 Mar 78 LD 


{Interview by Jean Lefebvre, Michele Cotta and Joseph Paletou with Paul Laurent, member 
of the Prench Communist Party (PCF) Politburo--live] 


(Excerpts) [Lefebvre] To begin with, Paul Laurent, if you don't mind, foliowing the 
agreement in the Union of the Left, [word indistinct) different explanations are being 
put forward as to the mumber and the part to be played by Communist ministers in a 
possible future government of the left. 
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Last night in the “Press Clud” program, Jacques Chirac recalled the reuarks made by 


w* 


jeorges Marechais right here on Prance-Inter in a “Political Breakfast” progran. 


Numerically speaking it looks as if Georges Aarchais is now toning down his demands. 
At any rate, Paul Laurent, what are the criteria, in your opinion, according to which 
the number of Communist ministers will be decided in any future goverment, and how 
many of them will there te’ 


[Laurent] We find it complete .y scardalous the manner in which a manber of leaders of 

the right, supported, I have *o say, ir Gic vey they present the facts by part of the 

press, are presenting this issue of Communist .inisters. We've never wavered on this 

Question. We haven't a botween-two-rounds attitude, if * can put it like that. We've 

always had the same attitude. What's more, it's spelled out--and we're very pleased 

about it--in the agreement signed on Monday. Universal suffrage will have to be 

taken into account; there must rot be any uiscrimination against the Comsunists; and ifr 

these rules are observed, well, it’ ‘1 all go well. This is why Georges Marchais has been 

led, not to make any irmowations, but to repeat what he's been saying for years: If 

there are 19, 20, or 21 ministers in a government of the left, there will be 6, 7, or 

8 Comaunists--because this isn't a question of arithmetic. It's a question of political 

lovalties and the place held in the government by the Communists. So all these fabrica- 

tions, if I can put it that way, abcut the overwhelming predominance of the Comnpunist 
ty in a government of the left are just an attempt to mislead people, but there's 

no foundation to this; it isn't based on any stand taken by the Communists, nor on 

any of their statements. The agreement signed on Monday satisfies us regarding the 

concept of a future government of the left. 


{Paletou] All the same, Mr Paul Laurent, you say these are attempts to mislead, yet, it 
is possible that the number of Communist Deputies could be higher than that of the 
Socialist deputies in the next assembly. Wouldr’t that mean you would have the right, 
quite naturally, by virtue of this agreement to lay claim to the post of premier’ 


[Laurent] Excuse me, Mr Paletou, but you are also wisleading people. Let me tell you, 
there's no chance--we regret it, but that's the way it is--of there being more Comnunist 


deputies than Socialist deputies in the Yational Assembly. 
[Paletou] Are you afraid you'll do badly in the election’ 


[Laurent] No, no, not at all. [t's simply the arithmetical reality of the first round. 
If the left wins--and it has every chance of winning, as the figures show--there will 
be cs Communist group, obviously, stronger than before, otherwise the left wouldn't have 
any chance of winning, but there will be a group of Socialists and Left Radicals which 
will be larger than ours. That's the reality. And believe me, if this is the case in 
the second round results, we'll consider it extremely satisfactory. 


[Cotta] The premier said this morning that neither the Interior Ministry nor that of 
foreig affairs ought logically to be entrusted to you. Do you think there are any 
ministries which are for the Communist Party and other ministries which will be forbidden 


to you” 


{Laurent) Wo, as I've said, we consider that chere isn't any a priori discrimine‘ion. 
We are « great national party, we must participate in the government on the basis of 
equal rights. And of course, if the left Wins--I repeat that we hope it will, and 
believe profoundly that it wille-it won't of course be the current minister of interior 
who'll decide how the portfolios are distributed witnin the government. 
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It'll be the people who've won the election; that is, the ieft. 

[Lefebvre] Do you think, Mr Paul Laurent, that by Sunday you could, to illustrate 

and confirm your agreement, hold a meeting with Georges Marchais and Francois Mitterrand, 
who are both in Paris at this moment? It would have a real impact. 

[Laurent] It's possible, yes. 

[Lefebvre] Is it planned’? Alain Krivine proposed it to you. 


[Cotta] There are local joint meetings, aren't there?” 


[Laurent] There are joint meetings being held everywhere; and this may also happen, 
I can't say any more about it today. 


LEFT AGREEMENT CREATES NEW CONDITIONS POR DEFEAT OF RIGHT 

LD161105¥ Paris L'HUMANITE in French 14 Mar 78 p 1 LD 

{Rene Andrieu article: "At Last"] 

[Text] The three left parties, which met at Socialist Party headquarters last night, 
have concluded a political agreement concerning the second ballot. "They solemnly 


affirm their determination to do everything in their power to achieve a joint majority 
based on a Joint Program with a view to forming a joint left government." 





In accordance with this agreement, the three parties have decided ‘So resume immediately 
after the elections negotiations on updating the Joint Pregram on th? basis of the 1972 
program and of work done in 1977. They restated the principal social measures which 
should be implemented and gave a clear undertaking that they would jointly govern the 
country tomorrow in accordance with the principle of equal rights and duties. They 
decided on this basis and with a view to the second ballot to call on the candidates to 
reciprocally withdraw in favor of candidates leoding in the general elections. It is 
certainly regrettable that this agreement was not concluded earlier in accordance with 
our wishes. It would have undoubtedly created better conditions for the first round. 


However, 5 days before the second ballot, there is no longer any point in shedding 

tears over lost opportunities. ‘s far as the Communist Party is concerned, it is 

willing to implement the agreement loyally and do its utmost to insure that the second 
ballot confirms and emphasizes the setback suffered by the government parties in the 
first ballot. Even though official spokesmen are trying to disguise facts, the 

essential feature of last Sunday's ballot in fact was that the majority of the electorate 


has condemned the government's policy. 


The result achieved is especially significant because, in view of the importance of 
wnat was at stake, the forces of the right formed an alliance. From the president 
to the Employers Wational Council chairman and including the premier and the people 
in charge of the major news media, everybody joined in. 


However, the agreement between the left parties signed last night has created new con- 
ditions for defeating the right in the second ballot. Not one vote in support of the 
left must be lost. The Communist Party will spare no effort to insure that this 


objective is achieved. 
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NEW ANDREOTTI GOVERNMENT OBTAINS VOTE OF CONFIDENCE 
AU1L70855Y Rome ANSA in English 0850 GMT 17 Mer 78 al 


[Excerpts] Rome, March 17 (ANSA)--The single-party Christian Democratic goverment of 
Giulio Andreotti last night obtained confidence votes in both the house and Serste. 


The vast majority in the house of representatives backed the Andreotti team thanks to a 
policy agreement forged by the various political forces during the lengthy government 
crisis. In the lower house, the votes in favor of the government totalled 545, those 
against 30 and 3 abstentions. 


Those parties voting in favor or the new administration were the Christian Democrats, the 
Communists, (for the first time in thirty years), the Socialists, the Republicans, the 
Svcial Democrats, the Demo-Nationalists and the independent left. 


The tiny Alto Adige Party abstained. 


The right-of-center Liberals, the "MSI" neofascists, the Radicals and the Proletarian 
Democrats voted against. 


Prior to the vote, Premier Andreotti launched an appeal to the nation to stand firm in 
its faith in the democratic state. 


In the Senate, 267 votes were cast in favor of the new government (Christian Democrats, 
Communists, Socialists, Social Democrats, Republicans, the independert left and the National 
Democrats). 


There were 5 votes against coming from the right-of-center Liberal Party and the "MSI" 
neofascist party. 


ANDREOTTI ADDRESSES CHAM3ER, COMMENTS ON MORO ABDUCTION 
AU170825Y Rome ANSA in English 0810 GMT 17 Mar 78 Av 


[Text] Rome, March 17 (ANSA)--"In the long run, the democratic state is never weak," 
according to Italian Premier Giulio Andreotti a‘ the end of his address to the Chamber 
of Deputies which last night gave him an ample vote of confidence. 


The premier spoke with price of the nation's response yesterday to the news that Christian 
Democratic statesman Aldo Moro had been kidnaped and his five police escorts slain. Offices, 
schools, factories and homes emptied as citizens from all classes poured into the streets 
around the country to protest the terrorist attack, ne said. 


Andreotti also noted that during the 54-day-old political crisis here, the various political 
parties found a meeting ground in their determination to reduce unemployment, especially 
among the young, to slow inflation and to aid in the development ef the depressed south. 


He spoke highly of Italy's political class which had helped create @ comfortable standard 
of living for Italians who had up until a few years ago been accustomed to @ normal, 
tranquil civil life. Political violence has only reared its ugly head in the past few 
yeers, the premier said. 


Tranquillity must be restored to the citizenry, he said. "Criminality is counter to the 
very spirit of our people,” Andreotti concluded. 
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BERLINGUER, CRAXI CHAMBER SPEECHES DEPLORE TERRORISM 
LD162215Y Rome Domestic Service in Italian 1800 owT 16 Mar 78 LD 


{Excerpt] The tragic list of state and democratic servants who paid with their lives has 
been painfully lengtnened, Socialist Secretary Craxi said at the beginning of his speech 

in the Chamber of Deputies. We are missing one of our most authoritative colleagues, 

the political and moral leader of the Christian Democrats, the person who has recently 
exercised all his influence to bring about a nontraumatic solution of the government crisis. 
The republic has been wounded anc the Socialists share the grief of the Christian Democrats. 


After stating that all the anxiety of the moment can be seen in the people's faces, Craxi 
said that the proposal for an emergency government, for a government of public health, is 
mot excessive. However, ‘the solution that has been found will be a positive one if a 
policy of rigor is implemerted in cooperation with all social forces. The testing ground 
is represented by tne struggle against unemployrent. but today the main testing ground 

is represented by the struggle against terrorism. 


Our vote today contains the imperative to defeat terrorism, the Socialist secretary declared. 
To this end, Craxi demanded, all available civilian and military means must be employed, 
Useful extraordinary measures which the country will understand should be adopted. The 
republic is sick, but there are great forces in the country which are willing to save it 

by means of improvement, renovation, intransigence of democratic principles and consistency 
of behavior. The Socialist Party, Craxi concluded, will help with its votes to guarantee 
that in the evening the goverrmenc may assume its full constitutional functions. 


Immediately after Craxi, Berlinguer made his statement. The attack made with calculated 
determination against one of the most eminent personalities of Italian political life, the 
secretary of the Communist Party saidc, marks a point of extreme gravity. It is necessary 
for all public authorities to carry out their specific functions, defeating the plans of 
those who, by means of terrorism and blackmail, would like to paralyze parliament, government, 
magistrature and forces of order. After stating the most firm comritment of the Communists 
to the safeguarding of the democratic regime, which is of permanent value, Berlinguer said 
that the Communist Par‘y will honor it regardless of the politicel solution which brought 
gbout the formation of a majority including the Communist Party. RBerlinguer then emphasized 
that the solution of the crisis is clear and positive because the policy of solidarity 
cooperation has prevailed. He said tnat the government program represents the basis for 

a more efficacious activity designed to solve the ma‘or problems of the country. Berlinguer 
emphasized in this connection that the Christian Democratic opposition prevented the con- 
clusion of the crisis with the formation of a goverrment of democratic solidarity in which 
together with others, the Communist Party would participate. Instead, a government has 

been formed in a way which, Beriinguer said, nas given rise to severe criticism end serious 
doubts and reservations on our party. However, the Communist leader said, the novelty is 
represented by our clear and explicit entry into the parliamentary majority. Wo doubts are 
possible about the political importance of this new fact. And for tnis reason, eccording 
to Berlinguer, the recent goverrment crisis will enter the political and parliementary 
history of our country. Berlinguer concluded with an appeal to all citizens to frustrate 
the maneuvers of those who want to subvert democracy. 
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ANDRECTI. PREVIEWS WEW GOVERNMENT'S EC WOMIC PROGRAM 
AUI7O910Y Rome ANSA in English 0845 GwT 17 Mer 78 AU 


{Text] Rome, March 17 (ANSA)--The chief points in the new Italian government's economic 
program lie in the determination to lower unemployment, to cut public spending and to renew 
efforts to aid the cantry!s underdeveloped south. 


Addressing the parliament yesterday, Premier Giulio Andreotti stressed the gravity of the 
country's economic {1!* ond gaid that stopgap solutions would not be sufficient. Instead, 
the economic program must be worked out and implemented in close contact with the regions 
and the country's social forces. 


A three-year economic program end the 1979 budget will be presented together some time 
before the end of July, he said. 


In the meantine, the government will submit the final 1978 budget tc the parliament. 


This year the new government expects to see a 4,5 percent growth with an inflation rate 
of not more than 1% percent. The deficit in the overall public sector, currently forecast 
at around 29,000 billion lire, should be reauced to 20,000 billion lire, Andreotti said. 


Another 4,000 billion is expected to be set aside to finance new productive activities, In 
this way the ceiling of 24,000 billion lire set by the [words indistinct] limit should not 
be exceeded. 


As to work contract renewals, Andreotti said that they should only seek to raise the 
lowest wage brackets as the automatic mechanism linking wages to the rise in the cost of 
living takes care of most salaries, 


L'UNITA LAMENTS LACK OF 'REWEWAL' EVIDENT IN NEW CABINET 
LD161619Y Rome L'UNITA in Italian 14 Mar 78 p 1 LD 


{C.F. commentary: "Christian Democrats Una@le to Replace '01d FPaces': Arrogance or 
Weakness?" ] 


{Text ] One would have to be blind and deaf not to comprehend the full significance of 
tne reactions which greeted the presentation of a cabinet list packed with old faces, 
Apart from the political reactions from the press, there are above all the reactions from 
a broad range of public opinion, the "real country," which understood the value of the 
Significant political option of the formation of a majority capable of dealing with the 
emergency on the basis of national solidarity. Prom this viewpoint, something has 
fundamentally changed and the forces aiming at a clash have been defeated. But instead 
of clarifying all this to the country, with the aim of mobilizing its energies to the 
utmost, there prevailed within the Christian Democratic Party [DC] a concern with pro- 
viding some kind of reassurance to the most conservative forces inside and outside the 
party, by asserting the continuity of the old discredited government team, The absence-- 
at the last moment and thanks partly to the Italian Social Democratic Party's absurd 
stubbornness--of qualified and unquestioned experts is therefore a fact which blatantly 
reveals the overall significance of the political operation and the needs and expectations 
inherent in the crisis, 
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There is no renewal here. Another logic has prevailed--the logic of currents and secret 
agreements motivated primarily by the aim of defending themselves and by the need to salvage 
the position of this or that individual, even by mostly inexplicable reshuffles. The Dc 

has doggedly defended almost everything, salvaging figures who are obviously worn out and 
carrying out some frankly bizarre moves. And in general these are men regarding whom the 
Christian Democrats themselves are used to expressing the same unfavorable assessments 
current elsewhere. This seems to be the conception of party prestige uhich finally pre- 
vailed within the I. 


It would not be a bad thing--irrespective of the defenses of positions which will undoubtedly 
be forthcoming--for the DC to reflect on this entire experience. Do the Christian Democratic 
leaders believe that it can serve their party's image’ What happened to the watchword 
"renewal," which was the foundation of Zaccagnini's victory--albeit a moderate one--at 

the congress? If the people at Piazza del Gesu [DC headquarters] believe that this is the 
right way to insure real and productive progress in an emergency situation, which even 

the present Dc leadership groups decided was essential, they are wrong--and very much so. 
The message which emerges from the cabinet list is not only old but irritatingly old and 
devoid of the pride and confidence in facing the challenge of new times which every nu jor 
party should have--and rightly so--in facing an acid test stemming from the very times in 
which we live, as well as from the comparison with other forces. 


It must be repeated: The crisis and the problems at the center of the crisis cannot be 
understood without an understanding of the seriousness of the current situation. The 
emergency is ar essential reference point. Is this clear to everyone? It seems not. One 
of the ministers sworn in yesterday at the Quirinal Palace, Donat Cattin, again proposed 

in @ statement a xind of fixed-term clash, hypothesizing the abolition of the majority 
agreement immediately after the election of the new president of the republic and early 
elections in 1979. These remarks say a great deal about the spirit in which certain govern- 
ment figures (tis “scloists" whom IL POPOLO also mentioned) view the emergency policy: 

The first ones to be worried by this should be those within the DC who maintained with 

the greatest conviction that there is now no alternative to a policy of national solidarity. 


To want a clash and to prepere for it is one thing: It is quite another to emerge victorious 
from it. Recent experiences are eloquent in this connection. At no level in the political 
Gialog can the challenge be properly met without the people's consensus and without great 
prestige. And what part in all this is played by the humiliating results of the reintroduced 
Juggling between currents and by the ministers who expected to be appointed out of spite 

or obstinancy? It would be a very grave matter if the top Dc leaders were unable to see quite 
clearly the contradiction created by their party's latest decisions. 


FOREIGN MINISTRY RECEIVES ISRAELI, LEBANESE ENVOYS 
AU1L61938Y Rome ANSA in English 1925 GMT 16 Mar 78 av 


(Text ] Rome, March 15 (ANSA)--The Italian Poreign Ministry has described the Israeli attack 
on southern Lebanon as "deplorable." 


In a note issued here yesterday, the ministry said the Israeli action could not fail to 
"arouse the liveliest concern." 
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"This deplorable initiative on the territory on a sovereign state and member of the Jnited 
Netions introduces a further obstacle for the already difficult work of reconstruction 

and mational reconciliation undertaken by the Beirut goverrment after the tragic events 

of 1976. 


"The increased tension in the Middle Eastern srea involves risks such as to make it more 
necessary than ever to appeal to the responsibility and equilibrium of the sides. 


"Recalling the firm condemnation already expressed for the terrorist action in Israel on 
March 11, the Italian Goverrment confirms its conviction that events such as those going 
on can only make the search for just and lasting solutions to the problems of the region 
more arduous.” 


The communique also noted that the Israeli and Lebanese ambassador in Rome had been received 
at the ministry in connection with the developments in the situation. 


ROME REPORT ON DEVELOPMENTS IN MORO KIDNAPING 
LD162035Y Rome Domestic Service in Italian 1800 GMT 16 Mar 78 LD 


(Summary) Large meetings protesting the kidnaping cf Aldo Moro have been held in Rome, 
Milan and other Italian cities. The Rome meeting at San Giovanni Square was addressed by 
the three secretaries of the trade union confederations and by the Rome mayor Argan. The 
speakers denounced the Red Brigade members as common murderers and criminals and reaffirmed 
their faith in democracy. The meetings were also addressed by representatives of 

political parties. 


"An agency report talks of tension among some 50 policemen who early in the afternoon were 
supposed to replace their colleagues engaged in the morning in escort services. They said 
they did not want to represent easy targets for terrorist activities and demanded more 
adequate measures." The guard at the Turin jail where 14 Red Brigade leaders are being 
held has been strengthened. The Red Brigades apparently, on hearing tne news of Moro's 
kidnaping on the radio, broke out in jubilant singing. 


Some 2,000 policemen and Carabinieri have setuup roadblocks in Naples and te province. 

A special guard has been placed at the airport and harbor. Similar actions :..ve been 
taken in other areas of Italy. According to an AFP report from the Italian-Swiss border, 
four Mercedes cars with German registration plates are being sought in connection with 
Moro's kidnaping. The Italian and Swiss border guards and customs cfficials are checking 
all cars crossing the border. According to a report of LA GAZZETTA DEL POPOLO. Alessandro 
Marino, who witnessed the kidnaping, told him that one of the terrorists who seemed in 
charge of the operation was giving orders ina foreign language that sounded like German. 
According to Rome police headquarters, anonymous telephone calls have been made to the 
police designed to divert their attention from the inquiries under way and to lead them 
in false directions. Searches continue, and are especially concentrated on the Rome 
district of Monte Mario. Also, the watch on the Italian-Austrian border has been intensified 


Information Sought on Kidnaping 


LD162056Y Rome Domestic Service in Itelian 2000 GMT 16 Mer 78 LD 


(Summary] Police investigating the kidnaping of Aldo Moro have asked television stations 
to broadcast the photographs of nine wanted Red Brigades together with a request to supply 
information about them to the police. All information will be treated with utmost secrecy. 
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According to police headquarters in Rome, Moro's route to his office varied from day 
to day, which means thst either the Fed Brigades knew about today's route or that 
they covered all possible routes as 2 precaution. The searches centime and about 
100 places in Rome will be searched tonight. 


Meanwhile, in Florence neofascist Pier Luigi Concutelli was sentenced today to life 
imprisonment for the murderof Judge Occorsio in Rome. 


Holy See Spokesman on Kidnaping 
AU161610Y Rome ANSA in English 1545 GMT 16 Mar 78 AU 


{[Text] Vatican City, March 16 (ANSA)--Holy See spokesmar: Father Romeo Pancio quoted 
Pope Paul's words that “violence is not strength, it humiliates rather than exalts the 
man who resorts to it” in a statement to the press here today on the kidnaping of 
Christian Democrat Party Chairman Aldo Moro. 


The quotation was taken from the Pope's world peace day speech at the beginning of the 
year. 


Cardinel Vicar of Rome Ugo Poletti rushed to the site of the kidnaping to bless the 
bodies of the policemen killed in the assault upon learning of the abduction, 


He issued a statement asserting the uselessness of pledging against crime when "the 
very approach to life itself neglects moral values, in all of their manifestations, 
not only that of a supposed justice that favors material fancies and satisfactions." 


Cardinal Secretary of State Jean Villot sent a telegram to Moro's wife on behalf of the 
Pope, who is bed-ridden with the flu. 


ERITREAN LIBERATION FRONT SPOKESMAN IN ROME CALLS POR SUPPORT 

AUL4O945Y Rome ANSA in English 0845 GMT 14 Mar 78 AU 

[Text] Rome, March 14 (ANSA)--A spokesman for the Eritrean Liberation Front has called 
upon all Italian political parties to give concrete support to the Eritrean secessionist 
effort. 

The spokesman complained that Eritrean guerrillas have received so little aic from 
international organizations up to now and specifically appealed for medical relief 
supplies because “the few hospitals that exist in Eritrea are systematically bombed 

by the Ethiopians.” 


BRIEFS 


FLOUR FOR SOMALIA--Rome, March 11 (ANSA)--Italy is to supply almost a thousand tons of 
soft-grain flour to Somalia as food aid. The exchange cf notes on the 9,9335-ton 
shipment took place st the Italian Foreign Ministry yesterday. [Rome ANSA in English 
0815 GMT 11 Mar 78 Au) 
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PROTOCOL SIGNALS BROADENING OF COOPERATION WITH USSR 
1D161303Y Lisbon DIARIO DE NOTICIAS in Portuguese 11 Mar 78 p 3 ID 
[Unattributed report: "Broadening of Cooperation Between Portugal and USSR" ] 


[Text] Yesterday Joao Lima, secretary of state for foreign affairs and emigration, and 
Yastrebov, member of the USSR Council of Ministers State Committee for Science and 
Technology, signed, °n behalf of their respective governments, the protocol of the 
second meeting of the Joint Commission for Long-Term Economic, Scientific and Technical 
Cooperation between Portugal and the USSR. During the ceremony the USSR representative 
stressed that matters had been studied which broaden the cooperation initiated a little 
over 2 years ago. 


During the meeting, which was held in Lisbon from 7 to 10 March, with Joao Lima in the 
chair, there was "a broad exchange of information,” as the joint communique says, “on the 
state of prospects for cooperation” in the above-mentioned spheres, both parties noting 
"the importance of the contacts made in the spheres of energy, the processing of pyrites, 
agriculture and forestry." 


The two delegations concluded that “economic, scientific and technical cooperation could 
become even more active through the adoption of the necessary measures for its further 
development whether in the spheres in which cooperation has already begun or in new 
fields deemed of mutual interest." 


Third Meeting in Moscow 


Finally, it was decided that the third meeting of the joint commission would be held in 
Moscow in the second quarter of 1979, 


The secretary of state for foreign affairs, who is also chairman of the Portuguese 
delegation to the joint commission, stressed, when signing the protoco., that “although 
Portuguese-Soviet cooperation is fairly new, there have already been certain results which 
guarantee its further intensification.” And Joao Lima added: “The work of the Joint 
commission may not be spectacular in the public's eyes, yet with perseverance concrete 
results will emerge in due time," 


Soviet delegation head YastreLov was also hopeful of stronger cooperation and he stressed 
the importance of technical and scientific aspects of the relations between the two 
countries, 


Ambassador Kalinin and the members of both delegations were also present at the signing 
ceremony. The Soviet delegation returns home tomorrow morning. 


PSD'S SOUSA FRANCO CRITICIZES GOVERNMENT'S PERFORMANCE 
1D160925Y Lisbon DIARIO DE NOTICIAS in Portuguese 9 Mar 78 p 2 ID 


{[Unattributed report: "The Opposition Must Not Create Obstacles, It Must Present 
Alternatives" ] 


{Text ] "The second government has been acting in a most disappointing way for a whole 
month. But this has been no surprise to us insofar as we did not expect great things 

from it," Sousa Pranco, chairman of the Social Democratic Party [PSD] political commission, 
stressed before yesterday's meeting of the Social Democrats! leading organization to 
analyze the party's strategy "taking into account the performance of the current 
executive." (paragraph contimes] 
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Sousa Franco said, however, that “the opposition must not create opstacles but muct put 
forward alternatives to the government's erroneous measures, and its inaction,” 


According to Sousa Franco, the second constitutional goverrment has been "too ineffective 
and passive, saying a !ot but doing nothing,” in various spheres, such as the Foreign 
Ministry, "which showed enormous indecisiveness when faced when Colonel al-Qadhdhafi!s 
statements and creat passivity in connection with the news of an eventual substitution 
of Creole for Portuguese in Guinea-Bissau," 


"We notice,” he said, "that Portugues: interests are not being vigorously protected in 
this area.” 


Sousa Pranco stressed that "a government which keeps the country waiting for 5 weeks, in 

a time of crisis, with ut doing anything must be criticized." He then extended his 
criticism to the Ministry of Agriculture and Pisheries, “which has not taken a single step 
toward implementing the agrarian reform law." Stressing that "there is a big storm and 
the boat is inadequate because it is drifting without a compass," the chairman of the 

PSD Political Commission noted that “the Social Democrats!’ fears and doubts are daily 
being confirmed.” 


In the context of the criticisms leveled by Sousa Franco at the second constituticnal 
government, DIARIO DE WOTICIAS asked the Social Democratic leader about an eventual 
modification of the "firm and selective opposition” formula approved at the last congress. 
The PSD Political Commicsion chairman said that "the formula must not be changed because 
the essential thing is not words but the fact that we are able to tell the government when 
it is governing well that we accept its Judgment and to criticize it when it is doing 
nothing." 


He also stressed thit “the opposition gust not create obstacles tut must present alter- 
natives as to the erroneous measures and inaction of the goverment." 


Sa Carneiro's Statements 


Asked by DIARIO DE NOTICIAS to comment on Sa Carneiro's recent statement that “we must 
begin immediately to examine, within the party, the problems of revising the constitution 
and choosing a new candid-te for the presidency of the republic,” Sousa Franco stated: 
"It seems to me that the sense of this statement is clear and contains nothing new in 
comparison with previous statements by Dr Sa Carneiro, He has already made it clear that 
when he referred to the discussion within the party of a constitutional revision he 

meant only that guidelines geared to a constitutional revision to be carried out in 1980 
had begun t» be define'. ‘“egarding the criteria governing the choice of the future 
president of the republic to be elected in 1981, Dr Sa Carneiro believes that they should 
begin to be reflected within the party as of now, I think that this stems from a view of 
opportunity and convenience, that is, that criteria for decisions which will be taken in 
2 or 3 years' time should be discussed on the basis of broad internal ‘ebate or through 
careful work by working groups." 


And he emphasized: "Regarding this view of opportunity, it is clear that there will be 
plenty of chances to reflect, in particular at the next Santarem National Council which 
will take place on 18 March although there conclusions on this score do not necessarily 


have to emerge.” 
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Sousa Franco vent on to say that "Dr Sa Carmeiro’s criticisms of the current executive 
do not differ from those mde by the PSD Politicas Commission.” 


The PSD Accuses the Government of Yielding to the Portuguese Commmist Party 


In @ commumigque entitled "The Second Jovernmert Is Not Implementing the Agrarian Reform 
Law and Is Yielding to the PCP” the PSD stresses that “it has been 5 week» since the 
second government assumed power and pricr to its formation the handing over of reserves 
amd occupied land was effected at an average weekly rate of around 1,500 hectares.” 
"afterward," the commmique stated, “not « single reserve was handed over....” 


And the PSD minteains, in another part of the commmigque: “The nonfulfillment of the 
agrarian reform law is beyord comprehension. Even after the fall of the first government 
and without the involvement of the internal security forces the “wistry of Agriculture 
and Pisheries distributed more than 4,000 hectares, which is equi \lent to 20 handovers. 
There are dozens of orders to be carried out and most of them are straightforward 
evictions from estates or farms with less than 70,000 points. These could easily be 
carried out right away. 


“why did the government stop’? Why is it mot implementing the law and the actions which 
have already been programmed by the ministry's technical departments’ Through lack of 
competence or will? out of fear or for the sake of compromise with the POP’ Is 
Agriculture Minister Dr Luis Saias going to accede to the PCP’s requests regarding the 
reexamination of all the handovers and the orders’" 


PORMATION OF NEW TU ANNOUNCED AT LISBON PRESS CONFERENCE 
LDI62156Y Lisbon in English to North America 0300 GMT 16 mr 78 LD 
[Text] A press conference was held in Lisbon yesterday to announce the creation of 4 new 


trade wnion organization, mown as the General Democratic Trade thion which, it was sald, 
was preparing to legalize itself very shortly. 


T news of the [words indistinct) following a decision taken at the first national 
meeting of that [wort indistinct). Representatives of the union told the press that the 
aim of the new organization was to group together workers who did not belong to any 
wnion and who did not wish to join the Confederation of Portuguese Workerc Intersindical. 
(?It was further stated) that membership in the union is (’open) to all workers, 
irrespective of their profession or line of activity. 
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MISTSTER OREJA ADDRESSES SENATE ON FOREIGN POLICY 
LD161213Y Madrid YA in Spanish 10 Mar 78 pp 12-13 LD 


[LOGOS report on Foreign Minister Marcelino Oreja 9 March speech to Senate: "Spain will 
not accept Preadmission Status or Phased Membership in the Common Market") 


{Excerpts} "The Spanish Socialist Workers Party has recently criticized 'the conserva- 
tism, lack of imagination and above all the contimiis of our diplomacy.' It is true 
that in order to make Spain's foreign policy undergo complete aboutface it is neces- 
sary to have a very vivid imagination and probably alao to change the country." <Accord- 
ing to LOGOS, this is how Marcelino Oreja began his speech on foreign policy to the 
Senate. 


"My address today," he continued, “in answer to an unacceptable proposal made to this 
house, will comprise on the one hand a summary of the results of the government's program 
Geclaration and on the other an analysis of the most topical problems, ending with some 
reflections on the guidelines for finding solutions. 


"In 1 year relations have been normalized with all Eastern bloc countries, including 
the Soviet Union, and with Mexico, Angola, Mozambique, a mumber of Southeast Asian 
countries and new countries on the African continent. The goverment is also prepared 
to normalize relations with Israel. 


"As for the assessment of the results of the program declaration, the minister said: 


"Spain was the agreed choice to host the next conference following Helsinki and Belgrade. 
Pinally, regarding the definition of an international economic order, Spain's position-- 
both in New York and in Paris, at the North-South confererce preceding the UNCTAD 
meeting--moved away from that of certain Western countries and demanded certain specific 
measures and certain specific undertakings from the developed countries: These concerned 
raw material prices, real terms of exchange and a joint aid fund. I have just visited 
Poland and Yugoslavia. In both countries I found opportunities for establishing posi- 
tions and increasing trade, which is at present practically nonexistent. In April I 
will visit Hungary and I have been invited to visit Moscow." 


Respect for EC 

"The EC Council of Ministers has already accepted Spain's proposal and the committee 
has been asked to draw up a report jceintly with the Spanish state. Negotiations will 
be complex. The EC has profound internal problems. These difficulties existed even 
before we raised the question of our membership. But they will have to be resolved 

by the BC itself if it wants to remain loyal to the ideas which motivated its formation. 
Por this reason we have made the following demands: 

“ean agricultural policy which bridges the gap between north and south; 


“eea fishing policy which together with a reasonable exploitation of fishing grounds 
within the EC area [as published); 


“soa trade policy which can avoid protectionisn; 


“eeeconomic and monetary unity; 
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"--an energy policy which will permit the better utilization of European resources; 
"--our own policy on science, research and technology; 


"--<@ regional policy which will meet the social need for promoting the development of 
underdeveloped areas; and 


"--an emigration policy which will provide a satisfactory answer to the problems of people 
working outside our own borders. We have also made it clear that Spain will not accept 
either prea@mission status or membership in stages. 


"If the Common Market countries do not allow us to fish in their waters, thus respecting 
our minimum requirements, we will take the necessary measures, not only by prohibiting 
fishing along our coasts--and for this purpose we have extended our economic zone to 
200 miles--but also by demanding all-encompassing negotiations with the countries 
jeopardizing our legitimate claias. 


"We are negotiating a trade agreement. which is approaching completion, with the European 
countries outside the EC and belonging to EFTA. An agricultural agreement still has to 
be reached and this can only be negotiated bilaterally, since EFTA only covers industrial 
concessions. On the political plane. Spain joined the Council of Europe last November. 
Just 5 months after the formation of the govermment (following intensive negotiations) a 
cooperation and friendship agreement with Portugal is being concluded, in strict accord- 
amoe with the Geclaration. The term nonaggression used in the Iberian pact has been 
replaced by cooperation.” 


Latin American Policy 


"On the occasion of the Costa Rican foreign minister's official visit. I explained the 
princijles behind our policy vis-a-vis the Latin American countries: interdependence, 
which means a range of relations covering all levels of cooperation; continuity, thus 
fully realizing the potential of programming, and the absence of discrimination, which 
is the corollary of the principle of nuninterference in internal affairs and ultimately 
of the principle of coexistence. 


"The visits made by his majesty the king, who is the prime mover behind our policy 
toward South scerica, have permitted the establishment of specific cooperation agree- 
ments with all the countries visited. 


"Since the signing of the 1976 agreement there have been three meetings of the Spanish- 
North American Council, one of which was presided over by Secretary ‘\issinger and two by 


Cyrus Vance. 


"Spain is sontributing to the United States' dissuasion machinery and thus to stability 
and detent: in the world, With regard to the economy, a number of Worth American restrict- 
ive and protectionist measures have been abolished and a fishing agreement har been 
reached, " 


Spain and KATO 


On the question of Spain's possible membership in NATO, he said: “Ynarmed neutrality, 

in Spain's geostrategic position, is no more then a dangerous utiopia. Armed neurality 
certainly constitutes a pleasant prospect to contemplate. But the economic and social 

costs of this armed neutrality must be carefully analyzed and compared, Under present 

circumstances self-sufficiency in defense can only belong to major powerr,. 











— 
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"When this topic is studied in depth the first essential will be to define one's ideas 
precisely. 


"Let us first make it clear that the term NATO is not included in the pact. It has 
become imposed through usage. A distinction must be made between membership in the 
pact and participation in the integrated military organization. which can take many 
different forms. 

"Let us look at some pros and conr of Spain's membership in the alliance: 


"l1--It would involve participation in a political and not just strategic entity of the 
first magnitude; 


"2--It would entail access, on equal terms with the other members, to the diplomatic 
forum provided by the alliance at the service of each member's foreign policy; 


"$--It would entail access to important information of a political and strategic nature 
which the alliance supplies to its members; 


"4--Our membership would strengthen national security, principally because we could 
express and assert our interests; 


"S.-We would be participating in the great strategic system on a regional and a world 
scale, with an opportunity for us to express and assert our interests; 


"6--It would provide us with major incentives and opportunities for improving national 
Gefense in general and the armed forces in particular; 


"7--If Spain became invelved in a widespread conflict in the Atlantic area it would be 
better defendedas a momber of the alliance than if it were on its own; 


"8.-If Spain were involved in a bilateral conflict within the terms defined by the pact, 
it would invariably be better protected and receive more help as a member of the alliance; 


"9--If Spain became involved in a bilateral conflict which, because of its nature, did 
mot lie within the terms defined by the pact, it could still count on a better disposition 
on the part of members of the alliance if it were itself a member; 

"10--The Atlantic alliance imp ses obligations and constraints, like any alliance; 


"1]--It would involve a commitm nt to solidarity with other members. Even if this is 
flexible, it naturally entails sacrifices; 


"12--It would create a possibility of the presence of foreign forces, though this is not 
essent ial; 


"13--We would take on a specific obligation to aid any member under armed attack, 


"Also, certain inaccurate allegations have been made and I would like to clarify then: 


"l--There is no reason why there should be an economic contribution by Spain to the 
alliance, or more generally any expenditure other than on its own national defense 


sy stem; 
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"2--Spain's membership in the alliance would not strengthen the bloc srster, ‘The blocs 
were established 50 years ago without any need of our help and everything l-.s us to 
believe that they have a sufficiently strong dynamic of their own to continue “or the 
foreseeable future, whatever we may do; 


"3--Spain's membership will not alter the existing strategic balance and will not 
Gestabilize it. The strategic weight which the alliance would gain through Spain's 
involvement would be no greater than what we have contributed hitherto without being a 
member. As for the political weight, it is known what side of the fence we are and have 
been on. 


"In conclusion, Spair.'s membership in the alliance would definitely entail the formaliza- 
tion of Spain's alinement. 


"Whether we remain outside the alliance, maintain tacit cooperation with it or explicitly 
become @ member, there will be repercussions in third countries. 


"With regard to the quest for security in the Mediterranean through an understanding 
among the littoral countries, thus contributing to the establishment of 4 system of 
regional cooperation, the government's position is as follows: 


"A--thet the forees in the Mediterranean must not increase, but be reduced; 


"B--thet a complementary system must be created by the littoral countries, to permit the 
gredual reduction of non-Mediterranean forces; 


"C--it is in the interests of the entire international community that the principles of 
giobal strategy not be applied automatically in this very delicate and complex area,” 


The Arab Cause 


"With regard to the just causes of the Arab people, our position, which we have defended 
in the international forums, can be divided into the following sections: 


"l--respect for the right to existerce of all the countries of the sone, within secure 
and recognized borders; 


"2--Isreel's withdrawal from the territories cccupied since tne 1967 war; 


"3.-the recognition of the Palestinian people's national rights, in accordance with what 
was laid down in UW General Assembly resolutions." 


"with regard to Gibralter,” he said, “a’ter 4 vears of silence and through the strict 
application of the program declaration, | met on 24 November in Strasbourg with the British 
delegation led by the foreign secretary and in the presence of Gibraltarian representatives. 


"Our position is clear: The Gibraltar problem is one of decolonization, It is the only 
colony in Burope. Therefore, it constitutes a historical and political anachronism. 


"as for formulas for a solution, all negotiations require mutual concessions, We are 
willing to do this as long as the final objective is Gibraltar's reintegration. There 
are possible specific formulas, including @ statute of autonomy for Gibraltar with recog- 
nition of a specific regime for the Gibraltarians in line with the Spanish Constitution,” 
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North Africa 


must heated, controversial and complex problems is without doubt the problem 
Africa. 

“overmment's North African policy is based on two principles: equilibrium and 
cooperation. To both must be added the firm politicgl will to respect UN principles 
and, more specifically, as far as the Saharan international territory is concerned, the 
principle of self-determination for the populations originating in this territory, in 
accordance with UW General Assembly resolutions. 


"The government has formally accepted and is fulfilling the obligations resulting from 
N Security Council Resolution 416 concerning the sale of arms to South Africa. 


"As for the Rhodesia Sanctions Committee, it has only addressed communications to Spain 
on about a dozen occasions. 


"Moreover, Spain's name did not appear either in the investigations carried out by 
African countries! delegates within General Assembly Comnittee [IV or among the resolu- 
tions adopted by the assembly relating to this subject. 


"So where is the alleged lack of policy or incoherence, except in the imagination of 
those who confuse alternative policy with irritation and political proposais with mere 
words” 


"Thre fact that the OAU,” he further declared, “lacks prestige among European countries 
and even African governments--a really glaring example of this is that the organization 
is incapable of summoning the heads of state together to implement the resolutions con- 
cerning the Sahara--must not be used as an excuse to disqualify it or show lack of fore- 
sigt. Ultimately, international organizations are only ever as strong and prestigious 
as the sum of their members. Consequently it is imperative to carry out an action in- 
volving cooperation among all the political forces, to defend with identical criteria 
what is a key point in our international policy. It is not a question of planning a 
merely temporary, incidental unity, but a structural unity--which is what a state policy 
really entails. 


"Spain's policy of equilibrium in Africa basically revolves around one territory, the 
Sahara, and an area, the Maghreb. Here we find one of the opposition's most consistent 
criticisms--the so-called handing over of the Sahara to Morocco, 


"Spain did not hand over the Sahara, nor did it transfer any sovereignty, for the simple 
reason that it was not a sovereign but an administrative power. 


"The government made a clear political and legal option, an option which the government 
has repeatedly expressed before the Inited Nations and the Cortes; an option for equi- 
librium, which was und still is in line with a policy favoring peace and security in the 
area--and hence the government's continued political commitment in always asserting, with 
unanimous consent of all Spain's political parties, the Saharan peoples? right to self- 
determination. 


"This is the government's policy and its political and legal option. However, on both 
sides, and not only outside Spain but also within it, we have been urged to adopt a 
partisar position, alined with one or other of the parties in confrontation over the 
specific problem of the Sahara and the general problem of North Africa, [paragraph con- 
tinues] 
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"The govermmenthas opted for a different, rigorously independent and totally coherent 
attitude: a position unconnected with any real or potential, true or imaginary axis. 


"The government adopted this positior and this policy, fully aware of the danger that 
neither of the opposing sides, which cach have their clientele andtheir pawns, would 
easily accept such an attitude, which is both independent and based on right.” 


Recognition of the POLISARIO 


"We are also accused of nct recognizing the POLISARIO Front. On this subject too the 
government's policy is clear. The POLISARIO Front is not a nat‘onal liberation move- 
ment, nor is it recognized by the United Nations or the OAU, nor is it the only 
legitimate representative of the Saharan peoples. Above all--as a Spanisi: Socialist 
Workers Party member accurate. observwed--it is "a diplomatic trick, a factor to be 
used in a situation of conflict in Africa and of constant confrontation throughout the 
world." 


"But let it be made quite clear that the government is not indifferent to the population 
originating in the Sahara. It is above all a human problem, in the face of which we 
cannot and must not remain aseptically neutral; hence our unanimous defense of their 
right to self-determination, 


"Our African and North African policy is based coherently and firmly on principles which 
we serve faithfully and which hinge on two central ideas: equilibrium and friendly 
cooperation with all countries, particularl; the Maghreb.” 


In conclusion the minister declared: "It is obvious that for Spain to have influence 
in today's world it will take more than words and ideas. We need ideas, political will, 
united action and the necessary means. It is not enough to clarify or plan--just as it 
would be absurd and naive to think that, as soon as such planning takes place, the 
results of the policy decided upon will be perceived. 


"For this reason I reject, as I rejected yesterday before congress, any accusation of 
inactivity leveled at the Spanish diplomatic service--the foreign action profess ionals-- 
whose spirit of duty, surrenifer and sacrifice has been well and truly tested durine 
years when it was extremely difficult for them to operate in the world and when they 
did so with extraordinary effectiveness, often overcoming deep disagreement with the 
regi-e's views, but always loyally serving the state and Spain. 


"Spain has been absent from Europe since 1°15, isolated and closed in on itself since 
the disaster of 1898. How easily and irresponsibly people are now talking of Spar.ish 
presence, ladies and gentlemen! " 


ORESA: TOO EARLY 7 SET DATE ON GIBRALTAR REINTEGRATION 
LD161205Y Madrid Domestic Service in Spanish ©700 GMT 16 Mar 78 LD 


[Text] Spanish Poreign Minister Oreja Aguirre has returned to Madrid after being in 
Paris for talks with his British counterpart, David Owen, on Gibraltar. At Barajas 
airport, Orefa told reporters that it was very difficult to set a date when Gibraitar 
would be reintegrated, although he did believe that the Spanish diplomatic effort was 
moving along the proper lines. On his talks with the French foreign minister, Lou.s 
de Guiringaud, he said that they had discussed multilateral matters as well as Spain's 
relations with the EEC. 
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PSOE WITHDRAWAL FROM CONSTITUTION COMMISSION ATTACKED 
LD161333¥ Madrid MUNDO OBRERO in Spanish 9-15 Mar 78 p 1 LD 
(Unattributed report: "This Is Not the Way To Defend Democracy”) 


[Text] At the press conference convened by the Spanish Socialist Workers Party [PSOE] 
Executive Committee during the night of 7 March, a colleague asked: “You withdrew from 
the television council, now you are withdrawing from the Constitutional Committee-- 
what will you withdraw from next?” 


"Perhaps from Moncloa,” Javier Solana replied, alluding no doubt--since they do not 
occupy the palace--to the Moncloa agreements. Was the Socislist deputy and leader's 
remark an ironical improvisation? At any rate, it was a more convincing version of the 
fundamental motives behind the PSOE's withdrawal from the Constitutional Committee than 
the arguments put forward at the press conference. 


In the Corstitutional Committee communique it is stressed that the differences expressed 
by Peces Barba over Article 28 (education) “were minimal." They might have been immense, 
with regard to this and also autonomy and other subjects, because the second PSOE 
withdrawal--like the first--would have been carried out all the same. To us it seems 
unjustifiable from the viewpoint of defending democracy. Precisely because democracy 
must be defended in the Constitutional Committee, by seeking compromise attitudes and 
political formulas which will enable a consensus to be found among the great majority 

of Spaniards around a constitution which, if it is to be that of Spain and its peoples, 
cannot belong to the right or the left but must be general in nature. 


There is something else....The fact that defending the interests of democracy has very 
little to do with the PSOE's decision was made clear at the press conference by 

Peces Barba when he said that, in the PSOE's opinion, the breaking of the municipal 
election agreement is one of the two serious dangers--the other being the removal of 
consensus within the Constitutional Committee--threatening consolidation of the demo- 
cratic process. But, let us consider, what does the PSOE-Union of the Democratic Center 
[UCD] agreement to draft the municipal election law and adapt it to their respective 
domination interests have to do with the democratic process? 


We are not the only ones who believe that behind the arguments intended to justify the 
withdrawal there tiles something else. The observers who are most kindly disposed toward 
the PSOE--EL PAIS, for example--speak of a tantrum; but can a party with over 100 seats 

in the house and which presents itself as an “alternative” afford to throw childish 
tantrums’ Others--the majority--opt for the explanation of an offensive against Suarez. 
Against a man? Or against a policy? And in this case, against what policy? The one 
which the prime minister signed at Moncloa along with the other political parties’? Or the 
policy of no. rulfiliing these agreements’? 


Democratic Consensus Instead of Tantrums 


Let us finish this commentary at noon Wednesday, & March; a few hours before the start 

of debate in a congressional plenary session during which the key to the second socialist 
withdrawal will certainly be found, We cannot postpone going to press any longer, and sc 
our conclusion can only be provisional: The defense of democracy does not demand tantrum: 
or flights but constant presence, debate and dialog and the search for consensus. That 
means, presence in vcummittees, commissions, plenary sessions and with public opinion; 

and in Moncloa--in other wormts, in the Moncloa agreements and their implementation of 

all parties. This applies to the PSOE too. Because it cannot be said that the PSOE-UCD 
agreement on the municipal election law was in accordance with the spirit of the agree- 
ments signed. 
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RHODESIAN PATRIOTIC FRONT LEADER NKOMO ARRIVES FOR TALKS 
LD151655Y Helsinki Domestic Service in Finnish 1530 GMT 15 Mar 78 LD 


{[Excerpt] The leader of the Rhodesian Patriotic Front, Joshua Nkomo, thinks that 
Britain is moving toward accepting the so-called internal settlement in Rhodesia. 

Nkomo arrived this afternoon in Helsinki from London, where he had talks with British 
Foreign Secretary David Owen. During his visit to Finland Nkomo will meet Prime Minister 
Kalevi Sorsa, Foreign Minister Paavo Vayrynen and the representatives of the three 
largest parties. 


ROMANIA'S URSU IN HELSINKI FOR COOPERATION TALKS 
LD162202Y Bucharest AGERPRES in English 1958 GMT 16 Mar 78 LD 


[Text] Helsinki, 16 March, AGERPRES--Ioan Ursu, chairman of the Romanian National 
Council for Science and Technology, now in Finland, met Eero Rantala, minister of trade 
and industry, and Kalevi Kivisto, minister of education, executive chairman of the 
Finnish Council for Policy in Science and Technology. Broached were questions con- 
cerning the development of the technical, scientific and economic cooperation between 
Romania and Finland, highlighted being the existing possibilities for deepening and 
diversifying this cooperation, 


NORWAY 
GRAY ZONE AGREEMENT FAVORS USSR 'TO ALARMING DEGREE’ 
LD101/09Y Oslo APTENPOSTEN in Norwegian 8 Mar 78 p 2 LD 
{[Editorial: "To The Soviet Advantage"] 


{[Text] The nonsocialist party representatives on the Storting Foreign Affairs Committee 
have had to make the difficult decision to oppose the agreements with the Soviet Union 
on the gray zone in the Barents Sea, Obviously it is regrettable that the Storting is 
split on such an important issue of foreign and security policy, so that the agreement 
is approved with the smallest possible majority. But responsible politicians, who 
necessarily have to assess what this agreement means, not just as a mere fishing 
agreement, must adopt positions which safeguard Norwegian interests. 


In this matter Norwegian Law of the Sea Minister Jens Evensen and his Soviet counterpart 
have negotiated their way to a draft agreement which, to an alarming degree, is to the 
Soviet advantage. When the gray zone treaty has such a bias that it cannot be accepted 
by half of the Storting members, it is appropriate that the Soviet authorities are made 
aware--by the voting tomorrow--of the fact that the treaty is far from good enough for 
Norway. 


The question of the temporary agreement's effect on the establishment of the final 
demarcation line in the Barents Sea is a crucial point in this matter. The Labor 
Party members, who will receive support from the Socialist Left Party, do not believe 


that the gray zone treaty will have a prejudicial effect. But the government has itself 
demonstrated its doubt on this point. 
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Month after month passed without the Storting being presented with the agreement for ap- 
proval, while the law of the sea minister in renewed contact with Soviet representatives 
had to formulate an additional declaration which was to stress the agreement's lack of 
significance for future, even more difficult negotiations. After a new set of problems 
when the eray zone was to be signed in Oslo in January, we were left with a draft treaty 
which does not provide satisfactory guarantees against the fact that demarcation lines 
have in reality already been pushed further west than the point for ch, in Norwegian 
opinion, there is justification in international legal practice. 


The incontrovertible result of the gray zone treaty is that the area of Soviet interest 
has been pushed west with Norwar's blessing. We believe, as the Conservative, Christian 
People's Party and Center Party's Storting members do, that it will prove particularly 
difficult to motivate Soviet negotiators to understand that in the next round we must 
again move the starting point for negotiations east of the demarcation line which the 
Soviet Union consistently maintains is as far east as possible. The result is that 
Norway, by the agreement on the eray zones, has procured for itself a weakened starting 
point for the later and far more important negotiations on the final demarcation line 
between th= countries! continental shelves. 


Wot even as a fishing agreement is the temporary agreement satisfactory. The Soviet 
Union has gained a monopoly over 9,500 square km of sea area which, in accordance with 
the Geneva Convention, is Norwegian, while 10,000 square km becomes free water and 

41,500 square km is included in the gray zone. The agreement is further hampered by 

the fact that 23,000 square km of undisputed Norwegian waters--waters which the Soviet 
Union has never doubted are Norwegian--are part of the gray zone. Throughout this area 
Soviet vessels can operate freely, in accordance with the treaty, and the Norwegian 
authorities are unable to check that the tackle regulations and catch quotas are observed. 


The agreement, which will be approved tomorrow by a small majority in the Storting, is 
not an acceptable solution for Norway, either in terms of fisheries or in terms of security 
and foreim policy. t ought to have been rejected. 


SWEDEN 
ROLF WIRTEN REPLACES PER AHLMARK AS LABOR MINISTER 
LDOQOS1OY Stockholm D-mestic Service in Swedish 1700 GMT 7 Mar 78 LD 


[Text] Riksdag Deputy Rolf Wirten, from the Liberal Party, was toda formally elected 
new minister of labor to succeed Per Ahimark, who has resigned. Ola Ullsten, inister 

of international development aid who a week ago was elected new leader of the Liberal 
Party, will take over Per ‘himark's post as deputy premier in the government while the 
new minister of labor, Rolf Wirten, will take over the responsibility for immigration 
matters. The new minister of labor said today that Sweden has low unemployment compared 
with other countries and that is good evidence of the fact that the resiging Per Ahlmark 
conducted an efficient labor market policy. Rolf Wirten also promised to continue the 
policy pursued by Ahlmark and also to try to renew it, 
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GOVERNMENT ‘SHOCKED, HORRIFIED’ AT ALDC MORC KIDNAPING 
LD161440Y London PRESS ASSOCIATION in English 1418 GMT 16 Mar 78 LD 


[Text] The Eritish Government was “shocked and horrified" st the kidmapping of former 
Premier Aldo Moro in Rome, a Foreign Office spokesmen ssid in London todsy. “Every- 
one must condemn such @ senseless ect and wish for his ssfe return", said « statement. 


Signor Moro was kidnapped in a bloody street ambush after some of his bodyguserds were 
shot deed. 


OWEN SENDS OFFICIAL TO PRETORIA FOR TALKS WITH RHODESIANS 
LD171001Y London THE GUARDLA) in English 17 Mer 78 p 8 LD 


[Article by diplomatic correspondent Patrick Keatley: “Owen Envoy Tries to Change 
Smith's Mind"] 


[Text] The foreign secretary is sending his most senior official in charge of African 
policy to Pretoria for talks with Rhodesian officials, in a final effort to persuade 
Salisbury to take pert in a new Anglo-American conference, 


Mr Smith, who signed his internal settlement plan with Bishop Abel Muzorewa and other 
moderate African leaders in Salisbury, a fortnight ego today, has been sticking to 
his position that the plan is not open to renegotiation, despite messages from London 
and Washington. 


The envoy assignei by Dr Owen to this Pretoria mission is Mr John Graham, the deputy 
under-secretary in charge of 911 African departments at the Foreign Office. 


Mr Smith has chosen an equally senior envoy to fly to Pretoria. He is Mr Jack Gsylard, 
Rhodesia's cabinet secretary, who has been at Mr Smith's right hand through years of 
complex bargaining starting with the talks aboard the warships Tiger end Fearless at 
Gibraltar. Mr Caylard will be joined by a constitutional expert, Mr George Smith, from 
the Rhodesian public service, while Mr Graham will be accompanied by an official from 
the U.S. Embassy in Pretoria, representing the State Department and Mr Vance. 


The Foreign Office said lest night that Mr Grahem will “explain the thinking of the 
British end U.S. governments in proposing a meeting of 311 the parties.” 


This refers to the announcement by President Carter a week ago, when he celled for an 
all-inclusive conference that would bring together the five main African leaders, plus 
the British, Americans and the white Rhodesians. 


The internal African leaders--the bishop, N. Sithole and Chief Jeremiah Chirsu-- joined 
Mr Smith's spokesmen in declaring the Salisbury agreement to the “irreversible.” Chief 
Chirau repeated this in London yesterday. He came here this week for talks with Dr 
Owen and has since hed a meeting with the Tory leader, Mrs Thatcher. Chief Chirau, 

who heads a conservative party of his own, described the Patriotic Front of Joshus 
Nkomo and Robert Mugabe as "murderers," 


Bishop Muzorewa, who has been giving lectures in the United States after being refused 
permission to speak in the UN Security Council, arrived in London yesterday and went 
straight into talks with Dr Owen. He said of the Patriotic Front: "They are just 
shouting and causing a lotof suffering for nothing; the reel people at home accept 

the settlement, becsuse it is what they have been fighting for." With these vetoes 
piling up on his desk, Dr Owen must be an optimist to continue pressing for a grend 
and decisive conference, 
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OWEN UNDER HEAVY PRESSURE TO ACCEPT SALISBURY AGREEMENT 
LD161031Y London THE FINANCIAL TIMES in English 16 Mar 78 p 15 LD 
{Article by Bridget Bloom: "Tories Make Life Herd for Owen"] 


[Text] Mrs Mergaret Thatcher's acceptance in the Commons last week that it might be 
"best" if the Patriotic Front leaders were included in a Rhodesie settlement may 
take some of the heat out of what has become in recent weeks, one of parliament's 
more emotive and seemingly highly partisan issues. 


Rhodesia has often sroused excitement in the past, but many observers see the renewed 
pressure on the government in general, and on Dr David Owen, foréign secretary, in 
Particular, as almost unprecedented, Accusations that the government's attitude was 
intolerable, cr worse, have flowed thick and fast across the chamber, and not just 
from the far right. 


Intolerable was the word used by John Davies, shadow foreign secretary, to describe 
Dr Owen's attitude to the internal Rhodesian settlement, while an almost equally tough 
approach has been adopted by respected middle-of-the-roaders like Reginald Mseudling 
and Jeremy Thorpe, 


The sudden build-up of parliamentary pressure is largely que to the Salisbury nego- 
tiations between Mr Ian Smith and the so-called internal black leaders, Bishop Muzorewa, 
the Rev Sithole and Chief Chirau, which produced an outline settlement on March 3. 


Until the build-up began in January Dr Owen had been noticeably sceptical about the 
Salisbury telks. But his current stance on the settlement--he has refused to condem 
or endorse it and hes several times called it a significant or important step--is 
seen as a marked softening by many observers in and out of Parliament. These include 
not only the controversial U.S. Ambassador to the UN Andy Young, and the Patriotic 
Front lesders, who have pledged themselves to fight the deal, but elso Bishop Muzorews 
and Rev Sithole, who now see some hope of Britain recognising it. 


Inside Parliament, the reasons for the pressure sare complex. From talks with MPs 
interested in African affairs, it would appear that Rhodesia leaves the British voter 
cold, The furthest most of the MPs would go was to see some potential connection 
between immigration and Rhodesia. It is felt, for exemple, that if whites were 
fleeing “black terrorism" in Rhodesia, anti-black feeling could rise in Britain, thus 
heightening both issues in an election campaign. 


This does not mean that Rhodesia is not an electoral issue at Westminister itself. 
An attempt to emberrass the government has certeinly seemed to be one element in the 
Tory baiting of Dr Owen, whose brusque and schoolmasterly manner in the ‘iouse of 
Commons wins him few friends there, 


A political factor of a different sort comes from the Conservative Party's own domestic 
problems. Given their disagreements on what might be termed real electoral issues, 
whether on prices, employment, monetary or immigretion policies, many Tory MPs seem 
relieved to find an issue on which they apparently agree. 


However, the contention of one former conservative minister that his party wes, for 
the first time ever, completely united on Rhodesia was not borne out by conversations 
with liberal Tories, who contend that the Thatcherites are attempting to move the 
perty to the right on Mhodesis as on other issues, 
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Though there are inevitably differences of emphasis, the main factor which now unites 
the Conservatives on Rhodesia is that they believe Mr Ian Smith is genuine in his ac- 
ceptance of majority rule. They therefore see every reason to encourage the internal 
settlement. 


It is now hard to d‘scover a degree of atavisem on the far reaches of the “ory backbenches. 
There are those who believe that Mr Smith, inheriting the mantle of Cecil Rhodes, should 
de allowed to do as he thinks fit. thers see the Salisbury deal as prowiding a much 
more moderate settlement than any which would be endorsed by the Soviet and Cuban backed 
Patriotic Front--a stand, above all, motivated by anti-com unisn. 


But it is what unites the middie ground of the Conservative Party that hic made life 
difficult for David Owen. In the view of most Tories, a settlement which meets, or 
would meet, when put to the test of Rhodesian opinion, all of those famous six >orinciples, 
laid down a decade ago as criteria for British recomition of Khodesia's leritimate ine 
dependence, should be rrasped wholeheartecly. 


ti) 


There is a simplistic side to this armument which angers those familiar with the daily 
complexities of Rhodesia. But the nub of the case is ome which David ower has found 


it hard tc refute. He may try to point out the snars -f what is only an acmeement in 
outline. He and the prime minister may suggest that the Phodesian situation has mved 
so fast, especially with the escalatine @ucrrilla war, thet = st ff th x. principles 


are of much less validicy today. 


But no Lritish parliamentarian and certainiy not David wen, despit 

an Africa correspondent, cuite fustified r-servati ns on the Salticbun ; 33 that 
he can turn down out cf hand any acreement which apparently pr vid i¢ ¥Yith 
the rift t. choose their own p.vernment at democratic elections. 


Henec Dr Owen's caution. It may well be that the forclim. seer ‘ sure 
can be resiscecd, balanced, as it is, By a small but voc fer. uc ft nd ftwineers 
for whom tue Salisbury armee crt is ideolorically a: ther. , and i r sic, wt € 


themselves occupying a key position between extremist vi-ws. 


The coming months seem certain to produce more parliamentary bat’ ° ne 

the Salisbury agreement appears to offer recourse t. democrat 

Rhodesians, for so lone will Dr Owen and the rovernment be und ‘ i t westmincter 
to recognise it. 


FPOREIGN OFFICE ANNOUNCES NEW AMBASSADORS TO PRC, TANZANIA 
LD161404Y London P: ESS ASSOCIATION in English 1346 OMT 16 Mar 7° i! 


{Text] Mr Percy Cradock, 55, at present ambassad-r t. East ‘ermany, was mamed t day as 
Britain's next ambassador to China, 


Mr Cradock was in Peking throughout the Chinese Cultural Revolution. As charge d'affaires 
from August 1968 until his return to London in 1969 he was particulerly c neerned in 
attempts to unfreeze British-Chinese relations and to release british subjects held in 
China, including REUTERS correspondent Mr Anthony Cray. 


The Foreien Office also amnounced today that Mr Peter Neon, 49, is t be Rich commissioner 
to Tanzania. He has served in South Africa, New York and Cairo, 
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GOVERNMENT OF CYPRUS CONDEMNS ISRAELI ACTION IN LEBANON 
WCL61421Y Wicosia Domestic Service in Greek 1400 GMT 16 Mar 78 WC 


(Text] In a statement released today the Cyprus Government unreservedly condemns 

the open Israeli attack against the friendly country of Lebanon as well as the flacran‘ 
violation of the fundamental principles of the UN Charter. The statement adds that the 
Cyprus Ciovernment fully endorses the statement of the UN secretary general in connection 
with the Israeli action and disapproves of the violation of the borders and sovereign 
rights of Lebanon, Finally, the Cyprus Government voices strong uneasiness and deep 
grief for the loss of life, especially when this is the result of actions in violation 
of the UN Charter and of international law regulations. 


STRICT SECURITY MEASURES TAKEN IN AREA OF ISRAELI EMBASSY 
NC161846Y Nicosia Domestic Service in Greek 1730 GMT 16 Mar 78 WC 


[Text] Today the police took strict security measures in the area where the Israeli 
Embassy building is located, 


PRESIDENT KIPRIANOU CHAIRS INTERNAL SECURITY CONFERENCE 
NC161844Y WNicosia Domestic Service in Greek 1730 GMT 16 Mar 78 WC 


[Text] This afternoon President Kiprianou chaired a conference on questions of 
internal security and order. The conference was attended by Minister to the Presi.- 
dency Ioamnidhis, Interior and Defense Minister Veniamin, Deputy Interior Minister 
Katsellis, Wational Guard Commander General Komminos, Police Chief Andoniou and 

Mr Yiangou who is in charge of KIP [Cyprus Information Service]. 


BELGIAN PARLIAMENTARIANS MAKE STATEMENT, LEAVE TFSC 
TAL62047Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1630 GMT 16 Mar 78 TA 


{Text ] The Belgian parliamentary delegation, which completed its contacts in the 
Turkish federated state of Cyprus, left the island by air today. The head of the 
delegation, Desmarets, replied to the questions of a Bayrak Radio correspondent at 
Ercan state airport before their departure, 


Desmarets said that their visit had been very useful. He said that the ways in which 
Belgium could help in the international fiel* the Turkisa Cypriot community in all it: 
economic, humanitarian, social and political problems must first be determined. He 
expressed the conviction that these problems would be solved, 





Desmarets said that the friendship between the Belgian people and the Turkish Cypriot 
community would be further strengthened, He then thanked the Turkish Cypriots for 
their close interest during the delegation's stay on the island. 


Desmarets expressed the belief that the Cyprus problem would be solved in a just and 
peaceful way. He added that the Cyprus problem would be solved between the two 
Cypriot communities. 
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DEMOCRATIC RALLY ANSWERS TEMOCRATIC PARTY CHARGES 
wWC1LE61929¥ Nicosia Domestic Service in Creek 1900 ow! 15 Mar 75 we 


[Text] & statement releesec by the Democratic Really in answer to @ Democratic “arty 
stealtemert issued yestera¢ay speaks about meetings which--scoo:ding to the Rally stetenern« -- 
representatives of the two parties held lest August in orcer to di.cuss ways of cooperstion, 
with the ultimate coal the uwunificetion of the two parties. The Democratic Rally statemert 
yootes tne text of tne agenda which--seccording to the Rally stetenent--wes submitted by 
‘he Democratic Party end was eceeptec by the Rally. The consultetions that followed, 

the ctatemen’ cays, were held on tne besis of this agendas. The Democratic Rally stalement 
reiterates its view sbout hasty and surprise section--as it ‘= cealled--by the president 

of the remblic to form a weak goverrment, and states uw... the new goverment should heave 
heen compoted of persons of well-known merit and political prest‘ce because of the present 
emocial moments for the country. 


Kipriarcu on Democretic Rally Statemen: 
WCl62L16Y Nicosia Domestic Service in Greek 2000 GMT 16 Mar 78 Nc 


[Text] President Spiros Kiprisnou, when asked about the new Democratic Rally stetenent, 
said he has nothing to edd to whet he has stated so fer about the question and the’ whet 
he has stated fully stends. 


Democratic Party Refutes Statement 
NCLOZLLBY Nicosia fomestic Service in Greek 2000 oOmT 16 Mar 78 “c 


[Text] In @ statement released this evening, the Democratic Party reitereies trat there 
nas never been 3 question of unifying the Democratic Party with the Democratic Pally or 
with any other party at any stage or level. Regarding contects between representative 

f the two parties last August, the Democretic Party statement ssys ‘het these contects 
ealt exclusively with the elections to the office of president in September 1977. During 
che first meeting the Democratic Rally representatives saiJ, according .o *he statement, 
that they would be prepared to support Mr Kiprianou if he did not proceed with the questi: 
fa puree and if he formed a rightwing government. According to the stetement,. these 
terms vere turned down immediately. During another meeting the Democratic Pally repre- 
sentatives ratified a decision to support Mr Kiprianou urconditiongily. fs for tne questior 
f the arenda, the Democratic Party statement says that it was turned wn aS 8£00n as 

was presented and it was not even raised before Mr Kiprianou since it had been decided 

to suspend contacts. The Democratic Rally statement, says the Democratic Party cteteument, 
constitutes an effort to cause confusion end to give an incorrect imoretsion. 


PRESENCE OF GURMAN TERRORISTS REPORTED OW ISLAND 


NCL7TO920Y Nicosis 0 AGON in Greek 17 Mer 78 p 1 we 


frext] The security suthorities are carefully investigating resorts that two German 
members of the “Beader-Meinhoff" terrorist organization have been seen in Cyprus recently. 
The security authorites have elready sent @ message to ell police stations requesting the 
arrest of the terrorists in the event they are spprehended. 








HAMDEF ASKED TO ARBITRATE IF PARTY SQUABBLE 


i ‘ é » EAT E2”’ al in Greea | ,a: . l 7 

(Excerpt: j] 7 gettion of which one Of the two squabbling factions of EDIK (Democratic 

ert: nion)} thori*atively expresses the party's views within -.c Chamber of Deputies 
. ~ = « . l- - . ™ > ~ “ > 

wel gir . 4 ' »- + 4 bet Js tne chamber P pres 3 lium dur ir > a q st cry 4, 's me <v +e loannts 

—“ + o a on ad ~ ‘ . > > Po 7 * - y 

Zhgdéhis ici rnaan of EDIK’ sGuin.strative Committee; presented a gs enernt squesting 

that the presidium strike the ‘five (jideputice: Konstendinos Alavanos, Dhimitrio 

Kardnhara -illanos Papathemelis, Ioammis Pezmazoglou and Mrs Viryinia Tsoudherou ] 

off the party veld - 

t ti me ¢ sy of th leputi pretented their Own stataments deciaring that they 

. i . : ‘ 3 ate D! ~~ 

T™ tat emen' ere read tue chamber by the second deputy chairman, |. Levrendidnls, 

fter repeated Sult.tioms between the presidium and the two factions. 

ser tl eacing of tine tatements and mort discussion which ensued. the dispute which 

arose withi rep ection last night reached the unprecedented situstion-- 

as Obrervel--ths wo f ions of The party's parliwmaentar) group seek the artitration 

of ‘ bd fie ti ity bif posit ’ 

senior ; i sen*® ari trectced that h et mo pt << or" the muntry's pariliae 

ment ar; nder wiict party request sat some Of its deputies be struck off its 


i] ’ wuthnorizec person to re-vest such ection is the deputy himself, who, 
, hij on as } ty, presents personel statement te the presidium to 
, ‘ orc ‘ *% j or ‘ , ; ~¢ . r? ‘ ie el P wt oe 4 put y pr esentc 


Anew state presicium that he har becom m independent or that he has 

Oined siffer« * group that nis removal from the : ls of the party to which 

oricinai sutomatical] orded, 

,o~ OMe equent poseibility that the pr idium will ‘ratify the removal of 
leputy upon ¢t? pues t f his party o it leaders. The presidium of the chamber 

c that ait f leputi lirecti ected by % 2 people has 
pra L) he j perties. 

-- lhe fT > na wri the presidium r miizes the position reyuested by a deputy 
{ irmed i rec in affilia ond icted late. ‘t is a fact that withdrawal 
of deput from t r part both during ne tirst parliamentary period as well at @urineg 
the rcond and unti terday, were foverned by new statement presented by tae 

mt i t ret tate nts. 
r ye OT puty deing struck off a party rell recently--! IVVOUL oS «~ 


lly mi ort hy rule in view of the fact thet New Democr y “ever preser.ted such a 
request t« ne chamber leaving it up to the deputy to personally withdrew from its 


According to % me observer wma in the light of the above, it is considered certain 
t? e pl a! the Chamber of Deputies will not get involved in EDIK party 
juabdler and that he ond, if tt is forced to take position, it will implement 
ths eva’ , f th onstitution ond the regulations of the charber which 
indisputs! give edence to the deputy's own personal choice to define his party 
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TO VIMA ASKS EDIK TO RESPECT PEOPLE'S NANDATE 
&T161655Y Athens TO VIMA in Greek 15 Mar 78 p 1 AT 
(Baitorial: "Ridiculous Situatior: "'"* come to an Ed") 


[text] The adventures of EDIK [Democratic Center Union] which culminated in its dissolution 
tendencies as expressed recently, most certainly did not start with its electoral 

jemotion from the position of the majority opposition party. The element of self- 
Jestruction came to the surface when this party--the second party in strength within 

the Chamber of Deputies which also had logical expectations for a future succession 

{to the goverrment ]--failed to bridge any of its possible internal differences (whether 

of personal ambition or ideclogical hue) so that it could play the role entrusted ot 


it by the people through their rote. 


Vhat was the reason’? The reason was EDIK's incapacity to change itself into a real 

party of principles with a democratic function--in other wirds into the party form upon 
which TO VIMA has persistently insisted for years now streising that this is an imperative 
prerequisite for the cleansing of the country's political life. 


{(t is a vain effort at this juncture to seck out responsibilities by leaders, leading 
groups or even of isolated personalities who collectively were led and themselves led 
a front with revivalist prospects to its present state. This is a state of affairs 
which is not simply lamentable but also infuriating. EDIK could have been considered 
wrthy of commiseration if the Greek people had denied it their vote and if the people 
haa deprived it of its parliamentary representation. However, with the 12 percent [of 
votes] it received, the ;«rty had at its disposal the same percentage in the Chamber 
of Deputies which the curren. sajority opposition party had in the previous chamber. 


In politics nothing is final--the current defeated party can triumph tomorrow provided it 
correctly and calmly evaluates the negative and positive elements of the people's 

mandate and if it evaluates .me opportunities offered to it in time. At the same time. 
however, it must prove to the people that it resoe-ts even a limited mandate which hac 
been entrusted to it. This is where we touch uy *uriating element of EDIK's 
self-dissolution which stresses its disregard |. ' confidence demonstrated in 

it by a considerable proportion of the Greek peo,.-. 


Within the political area--between the governmm . and the extreme left--there certainly 
existed and they could even possibly exist tod , limits--with the exception of PASOK 
(Panhellenic Socialist Movement j--for another ; rty shelter for nondogmatic progressive 
forces. In the last election this political area received despite the hasty and forced 
amalgamations and despite voluble internal squabbles, approximately 14 percent of the 


people's vote. 


It is uncertain whether this percentage has shrunk, whether it has increased in strength 
or whether it remains stable. Any estimates for personal evaluations around such a 
question any case lack significance since the interrelation between political forces is 
mot static and since trends change. At the same time when the political and social future 
of the country is at stake mo estimates of the “stock exchange” variety are permissibi~. 


The mandate of the people as it emerged from the election and as it is being expressed 
today by an indignant public opinion dictates the need for a political ‘eginning on new 
foundations and with representatives who will respond to the demands of rodern Greek 
society. 
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VICGQLEWT INCIDENTS REPORTED IN ISTANBUL; ECEVIT COMMENTS 


TAL6IOSSY Ankara Domestic Service in Turkish 1700 GMT 16 mar 78 TA 


[Excerpts] Six students were killed and about 40 citizens were in‘ured, five of then 
seriously, in three separate incidents that occurred in Istanbul today. The major inci- 
den* occurred in front of the central building of Istanbul University. The first 

bomts were thrown at a large group of students who were standing in front of thir 
building and then volleys of gunfire were directed at the students. Pive students were 
killec in the attack and more than % students were injured. 


In encther incident in Istanbul, a high sehool student wag killed and another student 
wes infwred. In another incident, five persons were injuved in an armed attack on «a 
car in which a high commissioner of the Istanbul Security Directorate was riding. 


Bombs were also used in the attack. 


After “he incident, a meeting was held at the governor's office. Security officials 
attended the meeting, chaired by Istanbul Governor Ihsan Tekin, in which the situation 


was assessed. 


The Istanbul University Senate convened after the meeting and decided to close the 
university for an indefinite period. 


Prime Minister Pulent Ecevit made a statement after the incidents that occurred in 
Istanbul today. He said that the government was having great success in apprehending 
the perpetrators of violent activities aimed at national unity, the security of life 

of the people, the happiness of the nation and free democracy, and that the government 
was getting at the sources of such activities. Ecevit said: It is being proved that 
while carrying out these duties effectively, the state is not discriminating among the 
perpetrators of such violent activities in regard to their political views and tenden- 
cies. The enemies of humanity and of the nation, who are in 4 panic now because they 
see that the goverment is impartial and determined and because they see that the sour- 
ces of the violent activities are being Gried up, are at the brink of insanity with 
frustration and are applying their dying forces and last tricks. Students having differ- 
ent political views are now beginning to get used to the idea of living and stu‘tving 
together following the measures taken by the goverrment. It seems that, this too, is 
Griving those who ain at destroying our democracy insane. 


Feevit said that this was shown today when a group of persons who cannot tolerate peace 
in the society attacked youths in @ manner greatly exceeding the dimensions of student 
activities. Ecevit added: I ask all our youths who want peace and who appreciate 

the value of free democracy not to fall into the trap of those who want to instigate 
enmity and conflicts among them. The Turkish state, which is wow regaining its demo- 
cratic effectiveness, is powerful enough to overcome the terrorists who seem to have 
forgotten both their nationalities ané their humanity. Those who do not want our 
people to live in peace or our youths to study with security of life will be punished 
within the principles of @ democratic state of law, 


In his statement Ecevit said that he shared the grief of the relatives and friends of 
those who were killed in the Is'anbul incidents today. He wished a speedy recovery to 
the injured policemen and youths. 


Mearwhile, Interior Minister irfan Osaydinli has reportedly left for Istanbul for 
an on-the-spot study of the incidents. 








Purther on Istarbul Incident 


TAI*Z152Y Ankara Domestic Service in Turkish 2100 CFT lo ‘@ 

[f&xcerpts) The mumber cf those killed i- the incidents that beuke out fn ‘stanbul ts 
has risen to seven. Hanmit Akin, 2 law sehool student woo vat ceric.cly w j. ithe 
in the hospital this evening. 

Interior Minister IrfanOgaydinli flew to istanbul with Security Director General Gurbuz 
Atabek this evening to receive information on the incidents. The tr*erior sinister 


attended 4 meeting at the governor's office where the inciderts vere celng studies. 


The meeting was attended by Security Director Atabek, istanbul Governor Ihsan Texin, 


istanbul ‘niversity President Professor Alp and Istanbul Security Director Yazmi iyibil. 
Before the meeting, the interior minister made the following statenent: 

[fegin recording) I am extremely erieved about the ineident that occurred istanbul 
today. | cape to Istanbul for an on-the-spot study. The necessary ~earures are being 


taken t< insure that the incidents do not intensify. I a2 confident that =v sonst, our 
students, whom ' alwars trust, will keep calm. Such despicabie actions directed against 
our youths will be punished wherever they come from. I extend my sondolences to the 
families of our youths who lost their lives and to our nation. [end recording’ 


After the meeting that end 13t 2250, the interior minister said that the measures 
which were taken wer- reviewed et the meeting. 


The WNational Action Party Adana youth branch leader was arrested today. Security direc- 
torate officials have said that he was arrested on charges of selling arms to th pertors 
who “@d been caugit while carrving firearms in the trunk of acar from Adan2 to Ankara 

a short time ago. 


BAYRAK RADIC REPORTS ECEVIT TO GO TO MOSCOM IN JUWE 


TALG2@)8) pavrak Radio [Clandestine}) in Turkish to Cyprus 2030 GMT lo Mar TA 
[Text] Turkish Prime Minister Bulent Ecevit will reportedly gc to Seow it the begin- 
ning of June for an official visit. The date of the vir.t will be determined after th 


NATO Summit to be held in Washington in May. 


The economic cooperation between Turkey and the Soviet Jnion, various international ques- 
tions and the Cyprus issue will be discussed during heevit's talks with Sovtet offietals 
It is reported that the political document which was to be signed between tne two coun- 
tries is expected to be discussed in the talks. 


MMERCE MINISTER KOPR''LULER MEETS SOVIET TRADE DELEGATIC 
TALOLYOOY Ankara Domestic Service in Turacish 1100 GMT 16 Mar 765 TA 


[Text }) Commerce Minister Tedman Koprululer said today that the government attaches great 
importance to the development of trade relations between Turkey and the Soviet ion, 
, 


Koprululer made this statement in conmection with the official talks to be held tir 
Ankara for the purpose of drawing up a Turkish-Soviet trade protocol for this year. 


Koprululer today received the head of the Soviet delegation, Kisilev, and conferred 
with hin for some time, 
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In a statement during the meeting, Koprululer said that ie believes that new factors x 
be sought to raise trade relations between the two countries to the desired level, Pointing 
out that existing protocols regulating import and export between the two countries had 

not been isplecente? in Mali, ne added: 3 {Seein roeordince! Throuch the protocol ts be 
Signed at the end of these negotiations--which I believe will last about 2 weeks--we 

want to increase the volume of and to diversify the ecods in our .wort amd export lists, 
because we are convinced that the further promotion of trade between the two neighbori; 
countries is to the benefit of beth countries. After we com lete the discussion cof the 
1978-1979 protocol, we shall prepare ‘2° list of the ecods which we will export ft 
ment for the yearly imstallment and She interest con the credit obtained for the esta 
ment of certain industrial installations in our coun’ry, uniter an agreement signed on 
25 March 1967. [end recording] 


_—, ‘ - " -~. , - . t« . P . — . a. —_— - ai aw 
.2@ chairman of the fCoviet FPoreien Trade Minictr-'* Asian countrierc derartment, Kistiiev, 
said that new factors eould be fcund for the prem>‘icn of * -ade between the two countries. 


He added: wWe are convinced that the cfficial talks beginning today will contribute t 
che existing close friendship between the two countries and will create new opportunities 
im the economic field, 


-_—— } erceere=rcy eo - = ee e wee ee me rere m+ 
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[Text] rime Minister Bulent Ecevit has caid tha: the relaticns and s lidarity between 
- 2 


*% ~, at oh 4 f « -~ : ) v. Pi 9 * - . 4 
"e Turkish democratic trade unicn s“vement and the Internaticnal nfederation of ree 
” ‘am © . =e ¢ * . > : e+ 
rage J/nions [iCFT) carry great ispcrtance. 
~~, on ‘ [- a ~ on oom 3 Le ? Cua « 4 rl 4 
©® prime Sinister reseived the secretary reneral the [U. » tts Kersten, who is . 
‘ | ~ a ~ - ee . ‘ . a ™ . , a 
ea valif arke,y, at the prime mini-ter' sfice at 11 toda In @ statement befcre 


ne meetinc, Prime Minister Zcevit said that he laudes the eft: of the democratic 
~ ote ~ +e 4 ™ « o} . em, oc 7 + ‘ 7 + - } ~e ser 4 
rker movement in Turkey and in the world tcward achievine a haocies life for manking, 


Berin recerdines)] The ICPTJ is aware that tne worker movements and worker rights cannot 
» separated from ‘he general social and political even‘s ari developments. Therefore, 
in our meetings we will discuss worker right: and worker movements as well @s various 
cocial problems and intermaticnal questions to the extent that they concern the worker 
sovementc. The views and stand of the iCFTU on these issues are always impcortant to us 
ould like to take this opportunity to welcome cur honorable guests once again and 
© extend our best wishes of success to the ICFTU. end recording} 


r ecretary General Kersten saic at daring hic ctay in Turkey he held beneficia 
*alkcs with the officials of TurkeIs [Turkish nfederation of Labor]. He said that he 
ter Ecevit would de o7 


of assicvtance tc the ICFTV in its work at 
international level and that thir war why he wanted to listen tc the prime minister's 
views on certain issues, Otto Kersten caid that the ICFTU was tryine te solve the econoe 
sic and social problems of the Turkish Cypriot ana Jreek Cynrict workers inCyprus. ile 
acced that he had held talks with ‘ne cfficiais both ecmpranities for this purpose. 


hoped tc meet with She official: ; tne ecm uni ies in dresgseir in May once again 

t-« ae i @ a - —— se ——— &* ‘ > | r . + + 
the solution of these problem. me 306% ac: erera: called om Justice Party 
; “ Pus? we =” Ar mA a aPa< ; " . - . - no ‘ . - -@° “ 
|*ace sieyman Demirel at 1000 and eonferre: “nm al : > Time, emirel expresses 
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